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The annual general meeting of shareholders will 
be held at 2:30 p.m., Monday, March 12, 1973, in 
the Bel-Aire Room, Calgary Inn, Calgary, Alberta. 
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Teck Is a diversified natural resources 
company, active from coast to coast on 


behalf of 14,000 Canadian shareholders. & $ 
iy 
The company’s assets include three St 


; bay Exploration A 
precious metal mines, a producing oil ans 60,000,000 
and gas division, a substantial investment 

portfolio, a senior operating staff and / 


an active exploration team. / 


Through its investments in associated a 50,000,000 — 
companies, Teck is sponsoring development / 

of a number of copper, molybdenum, 
columbium, zinc, and coking coal projects. 


Active 
Investments 
40,000,000 
30,000,000 
Passive 
Patent Investments 
20,000,000 
Oil & 
Gas 10,000,000 
Case Mines 
1968 1969 1970 1971 1972 
This graph illustrates the growth in the company’s assets over the past five years. The bar on the 
right for each year represents total assets, and the bar on the left represents net assets after deducting ; 
bank debt. 


Investments are valued at market, or,in the case of debentures, at cost; oil and gas reserves are 
valued at one dollar per barrel of oil; operating mines are valued at three times last year’s operating 
profit. 
Investments are segregated into active and passive investments with the former representing 
situations where Teck plays an active role in management and development. 
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HIGHLIGHTS 


Record mine operating profit of $1,492,000. 


Earnings of $1,603,000 or 23c per share before extraordinary items. 


Teck and Iso purchased 50% of Afton Mines Ltd., which discovered an important copper 
orebody near Kamloops, B.C. 


Teck’s interest in Brameda increased to 47% , and over $5,000,000 spent by partner on engineer- 
ing and trial mining at Brameda’s Sukunka coal project. 


Successful pilot plant programme on Copperfields’ St. Honoré columbium project. 


In exploration: 


Seven more gas wells completed at Bantry. 

Seismic structure located on Mackenzie Delta permits. 

Additional coal located on Bullmoose project. 

Magusi River copper-zinc deposit discovered by Iso and Copperfields. 


Copper deposit at Twin Bridges, Montana, being explored by Copperfields and Iso. 
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REPORT TO SHAREHOLDERS 


It is a pleasure to report on the first full year 
of operations following the amalgamation of four 
associated companies into Teck Corporation Limited 
in April, 1971. The amalgamation created a company 
with a strong financial base from which to maintain 
and improve our competitive positions in the Cana- 
dian resources industry. 

Your company’s asset value has grown in recent 
years, as illustrated in the accompanying chart. 
Growth in future earnings may be anticipated from 
development projects now in hand, but short term 
earnings have declined somewhat as a result of our 
expansion programme, as noted in the financial sec- 
tion of this report. Regular quarterly dividends of 
30¢ per share were paid in 1972, but these have since 
been suspended to conserve our strong financial po- 
sition and to enable us to meet anticipated capital 
requirements. 

Mine operating profit was at a record level, with 
improved prices for gold and silver and the increase 
in production at our Silverfields mine. Petroleum 
revenue was lower after the sale of production in 
the Illinois basin in the central United States. 

About sixty per cent of the shares of Mattagami 
Lake Mines Ltd. held by the company were sold dur- 
ing the year, and the proceeds from this sale, 
together with bank borrowings, were used to acquire 
an interest in Afton Mines Ltd. and to increase our 
investment in Iso Mines Limited and Brameda Re- 
sources Limited. The copper orebody discovered by 
Afton near Kamloops, B.C., appears to be one of 
the most important discoveries for some years. Teck 
and an associated company, Iso Mines Limited, hold 
over 50% of the shares of that company. A summary 
of developments on this acquisition together with 
a review of developments on other important hold- 
ings are given elsewhere in this report. 

In mining exploration, two associated companies, 
Iso and Copperfields, discovered a new copper- 
zinc-precious metals Magusi River deposit near 
Noranda, where an active drilling programme is in 
progress. The same two companies are also drilling 
the Twin Bridges copper project in Montana. Results 


on both properties have been encouraging to date, 
and both could develop into mines. On Teck’s Bull- 
moose coal project in British Columbia, drilling 
added to reserves in both the Chamberlain and Bird 
seams, and development work by a partner on 
Brameda’s adjoining Sukunka coking coal deposit 
has proceeded to the point where a production de- 
cision appears imminent. 

In petroleum exploration since the year end, 
seven more gas wells were drilled in the Bantry area 
in southwestern Alberta, where Teck and a partner 
are exploring for shallow natural gas, and additional 
exploration and development wells are planned this 
year. In the Mackenzie Delta, a structure was indi- 
cated on our permits, and is being explored by more 
detailed seismic work also. Since the year end, Teck 
participated in four successful gas wells in the Veg- 
reville area of central Alberta. 

The Canadian natural resource industry finds 
itself in a most difficult period. The profitability of 
the mining industry has been declining over the past 
few years because, by and large, world prices have 
not yet kept pace with cost escalation, and the value 
of exports has declined because of the strong Cana- 
dian dollar. At the same time, the industry has been 
subjected to an ever-increasing tax burden at both 
federal and provincial levels in the form of royalties, 
mining taxes and income taxes, as well as to other 
governmental restrictions. We feel that these de- 
velopments arise from a basic misunderstanding by 
some governments of factors that affect the industry, 
and of the risks associated with the development 
of natural resources. 

We are confident that in the long-run this situa- 
tion willimprove, but in the meantime, unfortunate- 
ly, mineral exploration and development will be cur- 
tailed and emphasis will shift to areas where govern- 
ment policies are less restrictive. This will have seri- 
ous effects on the economic development of some 
provinces and the country as a whole. Eventually, 
we Can anticipate a return to more reasonable levels 
of the overall tax burden of the industry, and to 
policies that will encourage resource development. 


On amore positive note, the prices of most miner- 
al resource commodities have shown considerable 
improvement recently. Teck, with its strong financial 


position, its inventory of large tonnage, long life de- 
posits, and its capable professional staff, is well 
poised to take advantage of any improvement in eco- 
nomic conditions. With respect to management, we 
have added considerably to the depth of the com- 
pany in the past few years. We were pleased to have 
Donald L. Hiebert join us this past summer as Vice 
President of Finance, to work closely with James H. 
Westell in this aspect of the company’s affairs. Our 
engineering staff under Robert E. Hallbauer has ex- 
panded substantially, and is now one of the best 
in the country. Some members of this team and some 
members of our exploration group are introduced 
in this report. 


ON BEHALF OF THE BOARD 
I 


Chairman and President. 


N. B. Keevil 
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J. H. Westell 


Investment Portfolio: 


Marketable securities 
(at market) 


Investments in asso- 
ciated companies 
(at market) 


Brameda debentures 
and mortgage 
(at cost) 


Per share 
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1972 1971 


$11,996,000 $19,278,000 


25,380,000 10,304,000 


2,300,000 
$39,676,000 $30,582,000 


1,000,000 


$4.48 


FINANCIAL 


During 1972 anumber of important changes were 
made in Teck’s investment portfolio: 


® Teck purchased 862,000 shares of Afton Mines 
Ltd. at a cost of $11,978,000. An associated com- 
pany, Iso Mines Limited, purchased 464,203 
shares, for a combined total of just over 50% of 
the issued shares of Afton. 


® Teck purchased 610,553 shares of Iso Mines Lim- 
ited at a cost of $1,645,000, increasing its equity 
in Iso to 39%. 


® Teck purchased 3,491,033 shares of Brameda 
Resources for $3,043,000 which enabled Brameda 
to reduce its bank indebtedness. Teck’s interest 
in Brameda was thus increased to 47%. 


® Teck sold 450,071 shares of Mattagami Lake Mines 
Ltd. for $15,621,000. The Company still holds 
332,600 shares of Mattagami and Iso holds 168,500 
for a combined total of 501,100 shares. 


We have elected to treat Afton as an investment 
in an associated company, while Mattagami is treated 
as a Current asset. Because of this and the other 
transactions, reported working capital declined from 
$13,648,000 to $1,579,000 at September 30, 1972. How- 
ever, the value of our investment portfolio, taking 
marketable securities at market increased from 
$30,582,000 to $39,676,000 and the net value of the 
portfolio, after deducting bank debt, increased from 
$23,979,000 to $30,533,000. 

The capital requirements of Teck and associated 
companies over the next few years could be substan- 
tial and, while our financial position is good, we will 
have to rely upon bank and other external financing 
to a considerable extent. New projects will be 
financed as far as possible through project financing 
loans, but Teck will undoubtedly be called upon to 
stand behind portions of these. The suspension of 
dividend payments will conserve over $2,000,000 per 
year and improve the company’s financial strength. 


D. L. Hiebert 


Net earnings in 1972, before extraordinary items 
decreased from $1,997,000 or 33¢ per share tc 
$1,603,000 or 23¢ per share. The decline in petroleun 
revenue and operating profit was due to the sak 
of the Illinois Basin production (which was not contri 
buting significantly to net earnings), to the norm 
field decline in our Canadian oil production and t 
higher land rentals and field operating expenses. Off 
setting the decline in petroleum earnings was th 
increase in Operating profit from mining operation 
of over $1,000,000 to a record $1,492,000. Higher gol 
and silver prices and increased production from th 
Silverfields mine were the major contributing factors 
Interest expenses were up by $200,000 and explore 
tion was up by $324,000. 


Extraordinary items netting $2,418,000 increase 


net earnings by 36¢ per share to $4,021,000 or 59 
per share in 1972. 
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INVESTMENTS 


Teck Corporation has a substantial investment port- 
folio consisting of shares and debentures in other 
companies in the Canadian natural resources indus- 
try. The market value of this portfolio on September 
30, 1972, taking debentures and mortgage at cost, 
was $39,676,000, or $5.82 per Teck share, compared 
with $30,582,000 or $4.48 per share in 1971. 


This portfolio may be subdivided into active and 
passive investments. The active portion includes 
companies which are managed by Teck or in which 
Teck makes a significant contribution to the manage- 
ment, such as Afton, Brameda, Copperfields, High- 
mont, Iso, Silver Standard and Tribag. Passive invest- 
ments, like Mattagami and Marion Oil, do nothing 
for Teck structurally, but provide a reservoir of finan- 
cial strength to stand behind your company’s more 
direct activities. Madeleine is an intermediate situa- 
tion, since its unusual dividend covenants mean that 
Teck will receive and be able to employ its 25% share 
of Madeleine’s cash flow annually. 

Over the past few years there have been two 
trends apparent in our investment portfolio. One 
is the movement towards a greater proportion of ac- 
tive investments, and this is indicated by the graph 
on page three. The other has been a tendency to 
swing our active investment package towards in- 
terests in companies which, under Teck Group 
CRANE: auspices, are developing substantial, long term ore 
reserves. 

Teck Corporation’s principal investments are des- 
cribed in this section. Where applicable, further in- 
formation on some of their activities is included in 
the Reserve Inventory and Exploration sections of 
this report. 


MATTAGAMI LAKE MINES 


Teck Corporation retained 332,600 shares of Matta- 
gami with a market value of $11,392,000 on Sep- 
tember 30, 1972. An associate of Teck’s, Iso Mines 
Limited, held a further 168,500 shares, foracombined 
total of 501,100 shares or 8% of that company. 
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Mattagami produces copper, zinc and silver from 
a 3,900 ton per day operation in northwestern Que- 
bec, and owns 63% of a 145,000 ton per year zinc 
smelter — refinery complex and a related fertilizer 
plant in the Montreal area. Mattagami’s 60% subsid- 
iary, Mattabi Mines Ltd., started production at anew, 
3,000 ton per day copper, zinc, lead, silver mine in 
western Ontario in August, 1972. 

Teck was a participant in the syndicate which dis- 
covered the original Mattagami mine in Quebec. 
However, Teck was not at the time in the develop- 
ment business, and the project was financed to pro- 
duction and has been managed since by the Noranda 
Group. 

Reserves at the Mattagami mine were 15,893,160 
tons grading 8.8% Zn and 0.66% Cu on December 31 
1971. At the Mattabi Mine, reserves have been report- 
ed as 12,900,000 tons of 7.6% Zn, 0.9% Cu, 0.8% Pb 
and 3.1 ounces of silver. At least two additional ore- 
bodies have been indicated on Mattabi or Mattagami 
ground in the vicinity, and this tonnage could 
be increased. 

Earnings for the nine-month period ended 
September 30, 1972, including two months of Mat- 
tabi operations, were $7,480,000 or $1.13 per Matta- 
gami share. Operating profit, before non-cash write- 
offs and interest, for the same nine-month 
period was $16,018,000, or $2.42 per share. 


MADELEINE MINES 


Teck holds 1,151,176 shares or 25% of Madeleine 
Mines Ltd., with a market value of $4,605,000 on 
September 30, 1972. 

Madeleine operates a 2,400 ton per day copper 
mine and concentrator near Ste. Anne des Monts, 
in the Gaspé region of Quebec. 

An affiliate of Teck was a joint venture participant 
in discovery of the Madeleine orebody in 1966. Teck 
assisted in negotiation of a development contract 
for management and financing and, although Teck 
was prepared to do this itself, it was possible to nego- 
tiate an excellent contract with a third party, McIntyre 


Porcupine Mines Ltd. A feature of the development 
contract was the provision that, after initial debt re- 
tirement, all cash flow other than that required for 
working capital and maintenance of the operation 
be paid to shareholders as dividends. As a result, 
dividends should exceed Madeleine’s earnings over 
the next few years, and Madeleine dividends could 
make a significant contribution to Teck’s earnings. 

Madeleine’s debt stood at $3,500,000 on 
December 31, 1971, with working capital of 
$1,428,405, and it was anticipated that the debt might 
be eliminated by the end of this year. However, cop- 
per prices have continued to be depressed and, with 
a modest capital expenditure programme to develop 
portions of the mine below the 2,400 level, cash flow 
was not sufficient to retire the remaining debt during 
the year. 

Operating profit before non-cash writeoffs and 
interest was $3,184,000 in the nine-month period 
ended September 30, 1972. Net earnings were 
$928,000 and capital expenditures $747,000 in the 
same period. 

Ore reserves on December 31, 1971 were report- 
ed as 5,014,000 tons grading 1.2% Cu, with some 
Silver values. 


AFTON MINES LTD. 


Teck made a substantial investment in Afton 
Mines Ltd., during the year. Teck held 862,000 shares 
of Afton with a market value of $8,189,000 on Septem- 
ber 30. An affiliate, iso Mines Limited, held 464,203 
shares, for a combined total of just over 50% of the 
outstanding shares. 

Afton is exploring and developing a copper pros- 
pect 10 miles west of Kamloops, British Columbia. 
This deposit, discovered this year, is unusual in sev- 
eral respects: it consists mostly of native copper 
rather than chalcopyrite, and it will be possible to 
produce a particularly high grade concentrate; the 
grade is significantly higher than for most B.C. open 
pit orebodies; and it is well-located close to the City 
of Kamloops. 


Ore reserves at Afton are estimated to exceed 
30,000,000 tons grading 1.06% Cu, with additional 
values in precious metals. This is within a preliminary 
open pit outline with a stripping ratio of 3.3 to one. 
Indications are that the orebody continues to depth, 
and additional ore may be developed for an eventual 
underground operation as well. 

Teck and Iso jointly purchased over 50% of Afton 
in the open market in May, with the intention of 
assisting Afton in the management and development 
of the property. 

Unfortunately, the then-Afton directors, after 
learning of Teck’s holdings, entered into a contract 
with a Placer subsidiary which provides for the pos- 
sible issuance of more than 1,100,000 treasury shares 
giving management of Afton’s property to the Placer 
company. Teck, with the approval of the indepen- 
dent shareholders, took this into the courts. The Su- 
preme Court of British Columbia ruled that the di- 
rectors’ action be upheld, and your company has 
announced plans to appeal. 


COPPERFIELDS MINING CORPORATION 


Teck held 1,581,000 shares or 25% of Copperfields 
Mining Corporation, with a market value on Sep- 
tember 30, 1972 of $2,055,000. 

Copperfields is an exploration and development 
company with a number of interesting prospects. 
Until early this year, the company operated a copper 
mine in the Temagami area. Discovered by Copper- 
fields in 1954, the mine operated for 17 years before 
its ore reserves were exhausted. 

Copperfields was a participant in the discovery 
of the Silverfields mine in 1964, and subsequently 
Silverfields Mining Corporation Limited was 
acquired by Teck for shares and cash. Copperfields 
now holds over 2,000,000 shares of Teck Corporation, 
and is the largest single shareholder of your com- 
pany. This investment, with a market value of 
$9,767,000, gives Copperfields the financial strength 
to explore for and develop new mines to replace 
its Temagami operation. 


Copperfields is presently engaged in three inter- 
esting projects: development of the St. Honoré 
columbium deposit near Chicoutimi, Quebec; ex- 
ploration of the Magusi River copper-zinc-precious 
metals deposit near Noranda; and exploration of the 
Twin Bridges copper deposit near Butte, Montana. 
The former is in joint venture with Soquem, the 
Quebec Government exploration company; the lat- 
ter two are in joint venture with Iso Mines Limited, 
another Teck affiliate. 

The St. Honore deposit contains extensive re- 
serves of medium to high grade columbium and is 
well-located for low cost development and mining. 
Underground bulk sampling and pilot plant work 
were carried out during the year, with favourable 
results, and detailed marketing negotiations — the 
final stage of the feasibility study — are now in pro- 
gress. Plans are to begin production in the 1,500 - 2,000 
ton per day range, with provision for expansion as 
markets expand. 

The Magusi River deposit is a massive sulphide 
body similar to others in the Noranda camp. It con- 
tains sections of high grade copper and/or zinc with 
precious metals. The Twin Bridges deposit is a 
copper-bearing skarn, with values in precious met- 
als, located 25 miles south of Butte, Montana. If dril- 
ling continues to produce favourable results, either 
or both of these could develop into significant mines. 

Further information on St. Honoré, Magusi River 
and Twin Bridges is included in the Exploration sec- 
tion of this report. 


ISO MINES LIMITED 


Teck held 1,269,200 shares or 39% of Iso Mines 
Limited, with a market value on September 30, 1972 
of $2,031,000. 

Iso is an exploration and development company 
with a substantial investment portfolio, and is similar 
in this respect to Copperfields. Iso’s investments in- 
clude 168,500 shares of Mattagami Lake Mines Lim- 
ited, 464,203 shares of Afton Mines Ltd., and 85,700 
shares of Orchan Mines Ltd. Its net market value 


Teck Corporation Limited 


of investments, after deducting debts, was $7,002,000 
on September 30, 1972. 

Iso is participating with Copperfields in the 
Magusi River and Twin Bridges projects, and is Carry- 
ing out exploration on its own in eastern Canada 
and British Columbia. Under an agreement with Teck 
Corporation in 1972, Teck undertook to spend 
$300,000 during the year ending June 30, 1973, with 
an option to continue at the same rate for a total 
of five years, on exploration projects selected and 
owned by Iso, with Teck earning shares of Iso for 
the expenditures. This gives Iso exposure to explora- 
tion success without depleting its working capital. 

Iso is participating with Ashland Oil and Andrew 
Robertson in exploration of an interesting bismuth 
prospect in northern B.C., and is active in airborne 
EM surveys and follow-up in eastern Canada. 

Although Teck continues to conduct mining and 
petroleum exploration on its own, the agreement 
with Iso gives Teck increased exposure to exploration 
at the same time as it earns additional equity in Iso. 


BRAMEDA RESOURCES LIMITED 


Teck held 4,624,368 shares or 47% of Brameda 
Resources Limited, as well as $2,300,000 in Brameda 
debentures, and the value of this investment on Sep- 
tember 30, 1972 was $7,156,000. 

Brameda’s most important asset is the Sukunka 
coking coal property near Chetwynd, British Colum- 
bia, discovered by Brameda, and upon which over 
65,000,000 tons of mineable, high grade coking coal 
has been outlined. 

Teck was responsible for negotiating a develop- 
ment contract with subsidiaries of Brascan Ltd., 
under which the Brascan Group may provide the 
capital necessary to place the deposit into production 
and may acquire a 60% equity in it. Management 
would be provided jointly by Brameda-Teck and the 
Brascan Group, under a Management Committee re- 
presenting the proportionate interests. Brascan’s 
associates in the venture include Austen and Butta 
Limited, Australian coal operators, and Intercontin- 
ental Fuels Ltd., coal marketing consultants. 
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If the option is exercised, Brameda would receive 
a further cash payment of $9,800,000 of which 
$5,050,000 would be paid upon the exercise and the 
remainder by mid 1976. Brameda’s 40% ongoing in- 
terest would be a direct, joint venture equity, and 
its earnings would be consolidated into Teck Cor- 
poration’s financial statements. 


Brameda also holds a 16% share interest in Casino 
Silver Mines Ltd., and an option to acquire up to 
a 70% interest in Casino’s Yukon copper, molybde- 
num property upon placing it into production. The 
Casino project is marginal under present conditions, 
but it contains a substantial mineral deposit which 
could become an important asset in the future. 


Brameda owns 51% of Churchill Copper Corpora- 
tion and is that company’s principal creditor, holding 
$7,933,000 in Churchill notes. The Churchill mine 
was shut down in late 1971 because of falling copper 
prices, and the mine and mill are being maintained 
in condition for a resumption of operations should 
economic conditions improve. 


SILVER STANDARD MINES LIMITED 


Teck held 866,666 shares or 15% of Silver Standard 
Mines Limited, which had a market value of $867,000 
on September 30, 1972. In addition, Teck had spent 
$91,000 at September 30, 1972, which can be conver- 
ted into 60,333 shares, with the combined market 
value being $927,000. 


Silver Standard is a Vancouver-based mining ex- 
ploration company, led by Ridgeway W. Wilson. Teck 
has an agreement with Silver Standard under which 
Teck conducts exploration on various projects of that 
company and earns shares as a result. The earning 
price is related to market from time to time, but 
it is estimated that Teck’s eventual equity will be 
in the range of 45-50%. The Silver Standard arrange- 
ment gives Teck excellent exposure to exploration 
by a well-managed, independent exploration team, 
as well as an equity in the important Schaft Creek 


copper deposit. 
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Silver Standard’s Schaft Creek property, held by 
a 67% owned subsidiary, contains one of the largest 
undeveloped porphyry copper deposits in Western 
Canada. Reserves are estimated at approximately 
300,000,000 tons of 0.5% copper-equivalent, with a 
good stripping ratio and added values in precious 
metals. Silver Standard has farmed this out to Hecla 
Mining Co., which can acquire a 70% interest upon 
placing the property into production. 


The company is engaged in a number of other, 
early stage exploration ventures, the most interesting 
of which presently appear to be two zinc-silver and 
copper prospects in the Yukon. 


HIGHMONT MINING CORP. LTD. 


Teck held 875,000 shares or 22% of Highmont Min- 
ing Corp. on September 30, 1972, with a market value 
of $1,312,000. In addition Teck had spent $630,000 
at September 30, 1972 which can be converted into 
194,000 shares, in which case the combined market 
value would have been $1,600,000. Teck also holds 
an indirect 5% equity in Highmont through its share- 
holding in Torwest Resources (1962) Ltd., asmall B.C. 
exploration company which holds 1,000,000 shares 
of Highmont Mining Corp. 


Highmont’s principal asset is a copper, molybde- 
num property in the Highland Valley district of British 
Columbia, adjacent to the Lornex mine. The deposit 
contains 145,000,000 tons grading 0.27% Cu and 
0.045% MoS witha strip ratio of 1.2 to 1. An indepen- 
dent feasibility study in 1971 recommended placing 
this deposit into production, but deteriorating eco- 
nomic conditions made it necessary to postpone a 
production commitment for the time being. 


Teck is managing the exploration and develop- 
ment programme and has purchased a 45% equity 
in the deposit, over and above its share position 
in Highmont Mining Corporation. Although eco- 
nomic conditions are not favourable at the moment, 
Highmont will in the future become an important 
producer and should contribute to Tecks earnings. 


TRIBAG MINING CO. LTD. 


Teck held 1,158,959 shares (30%) of Tribag Mining 
Co., with a market value of $556,000 on September 
elt es: 

Tribag operates a 500 ton per day copper mine 
near Sault Ste. Marie, Ontario, which has produced 
30,000,000 pounds of copper valued at more than 
$16,000,000 since being financed into production by 
Teck in 1967. Tribag mines copper from two breccia 
pipes known as the Breton and West Breccias, devel- 
oped to depths of 1,200 and 600 feet respectively. 

Results during 1972 have been adversely affected 
by low copper prices, and the mine incurred an 
operating loss of $527,000 during the first nine 
months of the year. 

The company is exploring a copper property, 
upon which interesting values have been encounter- 
ed, 25 miles south of its original mine. 


RESERVE INVENTORY 


One of the most important aspects of a natural 
resources Company, and one which is not generally 
evident in its balance sheet, is its inventory of ore 
reserves in the ground. Teck Corporation’s policy 
in recent years has been to expand its ore reserve 
inventory, with emphasis on large tonnage deposits 
with long term reserves. 

The success of this programme has changed the 
character of your company considerably, and the in- 
ventory of reserves held by Teck and associated com- 
panies gives us a good opportunity for continued 
expansion in the coming years. 


AFTON PROJECT 


Afton appears to be the most significant copper 
discovery made in British Columbia for some time, 
with relatively high grade ore for an open pit opera- 
tion, good logistics, and the possibility of producing 
a high grade, native copper concentrate. The deposit 
occurs only 10 miles from the City of Kamloops, and 
provides an excellent opportunity for a well-planned 
operation, accessible to the public and one which 
could be a showpiece of the Canadian mining indus- 
try. 

Ore reserves indicated to date are 30,000,000 tons 
of 1.06% Cu with a waste to ore ratio of 3.3 to one. 
Drilling was suspended by court order in July, and 
at that time the orebody had not been delimited, 
particularly at depth and to the west. 

Metallurgical tests conducted by Teck and Afton 
show that good recoveries can be obtained and that 
unusually high grade concentrate can be produced. 
The grade and nature of the concentrate should con- 
tribute to flexible marketing alternatives, with treat- 
ment and transportation costs being lower than 
usual. 

Although additional drilling could add to re- 
serves, the ore outlined to date appears sufficient 
to warrant an operation with a capacity of 6,000 to 
8,000 tons per day. The ultimate decision as to mill- 
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ing rate will depend upon the results of feasibility 
study work now in progress. 


SUKUNKA PROJECT 


The Sukunka coal project lies in the Sukunka River 
Valley in north central British Columbia, 30 miles 
south of the town of Chetwynd. Teck’s interest in 
the main Sukunka project is held through Brameda 
Resources (Teck 47%), although Teck has a direct 
joint venture interest in other, adjoining coal licences 
as well. 

Approximately $8,500,000 has been invested in 
the project to date, including $2,500,000 by Brameda 
and Teck and over $6,000,000 by the Brascan Group, 
who are presently conducting detailed feasibility 
studies and have the right to finance the project into 
production. 

Mineable coking coal reserves are estimated at 
65,000,000 tons, which is sufficient to support an 
operation shipping 2,000,000 tons of washed coal per 
year for over 20 years. The coal is classed as low- 
sulphur, medium-volatile coking coal, and has excel- 
lent blending and coking characteristics. In quality, 
it appears to be one of the premium coking coals 
in the world. The deposit is predominantly flat-lying, 
with a thickness between 8 and 11 feet, and appears 
amenable to low cost, underground mining 
methods. 

During 1970 Brameda Resources did 44,380 feet 
of diamond drilling and 350 feet of underground 
work in addition to extensive geological mapping. 
This work outlined approximately 80,000,000 long 
tons of flat-lying, high grade coking coal. The Brascan 
group, during 1971 and 1972, has done an additional 
65,906 feet of drilling, for a total of 110,286 feet, 
and has done approximately 3,000 feet of under- 
ground development and trial mining. Thisis the most 
extensive exploration programme carried out on 
any Canadian coal deposit prior to a production de- 
cision. 

The feasibility study and mine and mill design 
are near completion and, if events proceed favour- 
ably, Sukunka could be in production in late 1974. 
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ST. HONORE PROJECT 


The St. Honoré columbium deposit is located only 
7 miles from Chicoutimi, Quebec, on the main 
C.N.R. line and close to town and port facilities. The 
property is being developed jointly by Copperfields 
(Teck 25%) and Soquem, the Quebec Government 
exploration company. 


Ore reserves are more than ample to support an 
operation at the scale anticipated, and exploratory 
drilling was suspended with indicated reserves 
ot 40,000,000 tons grading 0.76% Cb.O;. Work during 
1972 included an underground bulk sampling prog- 
ramme, with access via an inclined tunnel, and an 
eleven-month pilot plant programme at the Quebec 
Department of Mines’ Quebec City plant. The pilot 
plant work indicated excellent recoveries and con- 
centrate grades, and resulted in a patent application 
for a proprietary process technique. 


The determining factor as to initial mine output 
will be marketing. Columbium is a relatively new 
metal and its principal current applications are in 
super-alloys and in pipeline, deep-drawing and light- 
weight structural steels. This market is expected to 
continue to grow and to form the base for St. 
Honoré’s initial market penetration. In the longer 
term, the superconductive nature of certain 
columbium-based alloys may find important applica- 
tion in power generation, high-capacity buried 
transmission lines, and in public transportation sys- 
tems using linear induction technology, such as the 
prototype being tested by the Japanese National Rail- 
Way. 

After a weak period for all ferroalloy materials 
in 1971, columbium demand resumed its growth 
trend this year. There have been two price increases 
in the past six months, and the price now stands 
at $1.39 per pound of columbium pentoxide. 


Present plans are for an initial plant capacity be- 
tween 1,500 and 2,000 tons per day, with an output 
of 6,000,000 to 8,000,000 pounds per year, and a pro- 
duction decision should be possible in early 1973. 
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SCHAFT CREEK PROJECT 


Silver Standard’s Schaft Creek project is in the 
Liard mining division of northern British Columbia, 
45 miles west of the Stewart-Cassiar highway and 
185 road miles from the port of Stewart. Exploration 
and development is being financed by Hecla, which 
can earn a 70% interest in the project by financing 
it to production. 

Schaft Creek is one of the largest porphyry copper 
deposits in western Canada. Drilling has indicated 
approximately 300,000,000 tons of 0.40% Cu and 
0.036% MoS». This is more than ample for an opera- 
tion in the 25,000 to 40,000 ton per day range, and 
the next stage is bulk sampling, pilot plant work and 
detailed feasibility studies. This would take the better 
part of a year, even if accelerated, and Schaft Creek 
could not be in production before the middle of 
the decade. However, the deposit is an important 
one, and forms a significant part of the Teck Group’s 
long term reserve portfolio. 


HIGHMONT PROJECT 


Highmont is a porphyry copper deposit in the 
Highland Valley area of British Columbia, in the same 
geological environmentas Lornex, Valley Copper and 
Bethlehem. Reserves defined to date are 145,000,000 
tons grading 0.27% Cu and 0.045% MoS: with a waste 
to ore ratio of 1.2 to one. 

Teck and Highmont have conducted extensive en- 
gineering and design studies on the Highmont pro- 
ject, culminating in design of a 25,000 ton per day 
concentrator, pit plans, tailings and waste disposal 
plans and detailed capital and operating cost esti- 
mates. An independent feasibility study was commis- 
sioned, and this concluded that development was 
technically and economically feasible, with a capital 
cost estimated at $66,000,000 including preproduc- 
tion interest. 

However, economic conditions have deteriorated 
continuously since the project was started. The Cana- 
dian dollar appreciated by almost 10¢ relative to 
the U.S., effectively reducing the price of copper 


by about 5¢ per pound; the world price of copper 
has weakened on its own account; smelting charges 
have increased substantially and markets for molyb- 
denum have weakened. It is not anticipated that a 
production decision will be made until the net effect 
of these factors has turned around. 


CASINO PROJECT 


Casino is an extensive low grade copper- 
molybdenum deposit 190 miles northwest of White- 
horse in the Yukon Territory. Teck’s interest is held 
through its shareholding in Brameda Resources. 

Reserves within a preliminary pit outline are 
approximately 180,000,000 tons grading 0.37% Cu and 
0.039% MoS2, with a waste to ore ratio of 1.67 to 
one. These are estimated from a limited amount of 
drilling, and considerably more work would have 
to be done to firm them up into mineable reserves. 

Although the grade is higher than several other 
deposits now in production in British Columbia, the 
indefinite, high cost of operating in the Yukon makes 
it difficult to establish economic projections with any 
degree of certainty. Itis not anticipated that extensive 
work at Casino will be resumed until economic con- 
ditions in the copper industry have improved mat- 
erially. 


TECK GROUP MINERAL RESERVES 


NEAR TERM 


Afton 
St. Honoré 
Sukunka 


LONGER TERM 
Schaft Creek 


Highmont 


Casino 


Company 


Afton 
Copperfields 
Brameda 


Silver Standard 


Teck & Highmont 


Brameda 


EXPLORATION POSSIBILITIES 


Magusi River 
Twin Bridges 
Bullmoose 


Copperfields & Iso 
Copperfields & Iso 


Teck 


Commodity 


Copper 
Columbium 
Coking coal 


Copper, Moly 
Copper, Moly 


Copper, Moly 


Cu, Zn,Ag,Au 
Cu,Ag,Au 
Coking coal 


Tonnage 


30,000,000 
40,000,000 
65,000,000 


300,000,000 
145,000,000 


180,000,000 
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Grade 


1% Cu 
76% Ch2Os 
High grade 


0.40% Cu, 
0.036% MoSz 
0.27% Cu, 
0.045% MoS2 
0.37% Gu, 
0.039% MoS2 
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F TWIN BRIDGES PROPERTY 
TYPICAL CROSS SECTION 


EXPLORATION 


Teck Corporation carries out exploration directly, for 
its own account, and sponsors exploration by two 
associated companies: Silver Standard Mines Ltd. 
and Iso Mines Ltd. Two projects undertaken during 
1972 have resulted in discovery of mineral deposits 
which, while they both require additional work, ap- 
pear interesting: the Magusi River copper-zine pre- 
cious metals body and the Twin Bridges copper de- 
posit. In addition, drilling on the Bullmoose coal pro- 
ject produced encouraging results. 


MAGUSI RIVER 


The Magusi River property, 20 miles northwest 
of Noranda, Quebec, was staked in July as a result 
of airborne geophysical anomalies. Additional geo- 
physical surveys on the ground led to a drilling pro- 
gramme and the discovery of a massive sulphide de- 
posit containing values in copper, zinc, silver and 

old. 

; Twenty two holes have been completed and have 
traced the zone for a strike length of 1,200 feet and 
to a depth, down the dip of the deposit, of 1,000 
feet. Two types of ore occur: one high in copper, 
and the other high in zinc, with both containing 
values in silver and gold. Thickness and grade vary 
and considerably more drilling is required before 
calculations of grade and tonnage and a proper eco- 
nomic assessment can be made, but results to date 
are encouraging. ‘ 

This project is a joint venture between Iso Mines 
and Copperfields Mining Corporation. 


TWIN BRIDGES 


The Twin Bridges copper prospect is 25 miles 
south of Butte, Montana, and is also being explored 
jointly by Iso and Copperfields. 

Copper mineralization occurs in a contact meta- 
somatic or skarn deposit between limestone and 
granite. The primary mineralogy consists of garnet, 
epidote, magnetite and chalcopyrite, with the chal- 
copyrite generally converted to oxides in the upper 


60 feet. Seventy vertical percussion holes have been 
drilled, and have traced the zone for a length of 
1,200 feet and to an average depth of 200 feet. The 
drill-indicated, reserves to this depth, including both 
oxides and sulphides, have been estimated at 
1,800,000 tons grading 1.3% Cu. 

A diamond drilling programme is planned to ex- 
plore the zone at depth, beneath the limits of the 
percussion drilling programme. 


BULLMOOSE 


Teck is exploring 50 coal licences immediately 
south of the Sukunka coal property. Teck can earn 
a 50% working interest upon the expenditure of 
$1,000,000 in exploration and development, with the 
balance held by Brameda Resources. 

Drilling to explore the Chamberlain seam, which 
contains the bulk of the reserves on the adjoining 
Sukunka project, continued in 1972. Approximately 
15,000,000 tons have been indicated to date, with 
possible reserves in the area immediately adjacent 
to Sukunka estimated to be in the 40,000,000 ton 
range. Geological mapping traced the Chamberlain 
seam on surface for a length of 4 miles in another 
part of the property and, although dips in this area 
tend to be steep, some drilling is planned here as 
well. 

In addition, approximately 50,000,000 tons of coal 
have been indicated by preliminary drilling in the 
Bird seam, which lies above the Chamberlain. 
However, although apparently of excellent coking 
quality, this is high in sulphur and it may only be 
possible to utilize it by blending with low-sulphur 
Chamberlain coal. 
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MINING OPERATIONS 


Teck produces silver from its Silverfields mine near 
Cobalt, Ontario, silver and base metals from its 
Beaverdell mine near Kelowna, B.C., and gold and 
silver from its Lamaque mine at Val d’Or, Quebec. 
The company employs over 500 men at the three 
mines, and indirectly many more benefit from these 
Operations. 

Sales revenue from mining operations was 
$7,180,000 in 1972, compared with $5,090,000 in 1971. 
Operating profit for the mining division increased 
from $433,000 to $1,492,000. 


SILVERFIELDS MINE 


The Silverfields mine is a270 ton per day operation 
near the town of Cobalt, Ontario. Since being placed 
into production in 1965, the mine has produced over 
10,000,000 ounces of a silver, valued at over 
$16,500,000. The operation employs a labour force 
of 80 men. 

Production increased to 1,328,510 ounces of silver 
from 1,112,822 ounces the previous year. Revenue 
increased from $1,205,000 to $1,874,000 and operat- 
ing profit from $126,000 to $732,000. The average 
price received for silver was $1.65, compared with 
$1258 tn 1974: 

The increase in sales and profit was achieved de- 
spite a seven week shutdown of milling operations 
in March for repairs and expansion, which resulted 
in an increase in capacity from 225 to 270 tons per 
day. 

inne continued routinely during the year, 
although unusually thick stope widths were 
developed in the 4W vein and in the INN and 11W 
vein systems. Exploration was concentrated in the 
southeast part of the property, where a considerable 
amount of drilling was done from the 403 crosscut, 
and indications are that some additional reserves will 
be developed in this area. 

Research into a new hydrometallurgical process 
continued, and it is expected that this will result in 
a process that will produce metallic silver while re- 
jecting arsenic as an insoluble sludge. It also may 


prove feasible to recover cobalt, nickel and copper. 

Ore reserves at the year end were estimated at 
343,490 tons grading 14.3 ounces silver per ton, com- 
pared with 346,820 tons grading 14.1 ounces the pre- 
vious year. Broken reserves were 180,000 tons grad- 
ing 15.2 ounces per ton. 


BEAVERDELL MINE 


The Beaverdell division operates a 120 ton per 
day mine and mill at Beaverdell, in southeastern Brit- 
ish Columbia. The mill has been in production since 
1950, and has produced over 17,000,000 ounces of 
silver. Concentrates, which include zinc, cadmium, 
lead and gold, are shipped to the Cominco smelter 
at Trail, and the operation employs a labour force 
of 35 men. 

Production increased to 676,363 ounces of silver, 
compared with 584,094 ounces the previous year. 
Revenue increased from $898,000 to $1,043,000, and 
operating profit from $60,000 to $268,000. 

It is not customary to publish ore reserves for 
high grade silver mines such as Beaverdell, but 
exploration and development continued to locate 
new ore. A new level is being driven 3,000 feet to 
develop ore indicated in recent diamond drilling and 
this will result in higher capital costs during the next 
fiscal year. 


LAMAQUE MINE 


Lamaque Mining Company Ltd., a wholly-owned 
subsidiary of Teck, operates a2,100 ton per day mine 
and mill at Val d’Or, Quebec. Lamaque is the largest 
gold mine in the Province of Quebec and has a record 
as one of the lowest cost underground mining opera- 
tions of its size in Canada. Since going into produc- 
tion in 1935, Lamaque has produced over 4,000,000 
ounces of gold valued at almost $150,000,000. The 
operation employs a labour force of 385 men. 

Production in fiscal 1972 was 81,815 ounces of 
gold, compared with 96,197 ounces the previous 
year. Tonnage milled was 768,820, compared with 
777,920 in 1971, and the average grade dropped from 
0.131 ounces per ton to 0.114 of gold per ton. Bullion 


~~ 


sales were $4,263,000, compared with $3,437,000 in 
1971. Operating profit was $492,000, compared with 
$263,000 in 1971. 

Lamaque has long been a victim of the gold cost- 
price squeeze, with the price remaining fixed in U.S. 
dollars from 1934 to 1968, while the cost of labour 
and supplies rose consistently. In the last few years 
a free market price for gold developed, but the in- 
crease of 10% in the Canadian dollar over the same 
period countered much of the benefit of this. 
However, in 1972, the free market price rose sharply 
to a peak over $70 per ounce, and it is currently 
at about $65 per ounce. This timely increase could 
help to prolong the life of the mine. 

Exploration activities were resumed, both on sur- 
face and underground. The surface programme met 
with little encouragement, but exploration in 
previously-abandoned areas in the upper levels of 
the mine has indicated some ore-making possibili- 
ties. In addition, exploration near the north boun- 
dary with the adjoining Sigma mine resulted in en- 
couraging high grade intersections, and plans are to 
drive a 2,000 foot crosscut to develop this area. 

Geological ore reserves were estimated at 643,000 
tons of 0.146 ounces gold at the year end, compared 
with 750,000 tons of 0.162 ounces the previous year. 

As with the majority of the mining industry, an 
adequate supply of manpower has not been avail- 
able, particularly in the underground department. 
Despite a new labour agreement in January, 1972, 
which was re-opened in July, 1972 to increase wages 
and encourage recruitment, a chronic shortage of 
miners and trainees will probably continue to affect 
production schedules adversely. Production has 
been reduced to 1,500 tons per day to increase effi- 
ciency and prolong the life of the mine. 


TEGREN MINE 


The Tegren property is being mined from the 
Macassa mine workings under a royalty agreement 
with Upper Canada Mines Ltd., which now operates 


Macassa. . 
A total of 23,364 tons grading 0.84 ounces of gold 


per ton was milled. The production royalty amounted 
to $65,384 and part of the net proceeds after taxes 
were used to retire $26,880 in preferred shares held 
by Teck. Mining is continuing in the areas developed 
previously by Teck close to the Macassa boundary, 
and new theories with respect to the ore structure 
are being tested by exploration in an area 2,000 feet 
west of the boundary. 
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S. F. Siscoe (left), R. E. Hindson, L. Bilheimer, R. Drozd and M. P. Lipkewich reviewing 
preliminary feasibility projections on a new project with R. E. Hallbauer. 


Mr. Siscoe, Teck’s chief metallurgist, is responsible for 
Teck’s current and projected milling operations. He joined 
the company in 1969 after a career which included Rio 
Algom’s Lornex project and Campbell Chibougamau. 

Mr. Hindson has had extensive experience in exploration 
particularly in northern Canada, and managed the Casino 
and Sukunka exploration projects in recent years. 
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Lee Bilheimer’s mining engineering record included New- 
mont, St. Joseph Lead and Placer Development prior to 
joining the Teck Group, where he is one of the principal 
contributors to new project feasibility studies. 

Mr. Drozd, chief engineer for the Teck Mining Group, 
held a similar post with the Texas Gulf development at 
Timmins before joining Teck. 

Mr. Lipkewich, another ex-Placer man and formerly with 
Cassiar Asbestos, has combined mining engineering and 
computer talents in the optimization of mine and mill 
design for the Group’s new projects. 
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Gordon MacIntosh, chief mine geologist, and 
Ken Hymas, assistant general manager of Mining 
Operations, review plans for development drilling 
a zinc property in Newfoundland. 


Mr. MacIntosh has been senior mine geologist for the 
Teck Group since 1956 and has been in charge of geo- 
logical investigations at all of the Group’s mines. He spent 
many years as mine geologist at Wright-Hargreaves, SyI- 
vanite, Broulan-Reef and Hollinger before joining Teck. 

Mr. Hymas had extensive mining experience in Europe, 


Africa and Canada prior to joining Teck from the Placer 
organization in 1965. 


One of your company’s intangible resources is people: the geologists, engineers, miners 
and other staff who make up the Teck Group team. Whether on the lookout for new 
deposits, developing or operating those on hand, working in the Stopes or in administration 
these people — working with our more tangible assets — form the future of our company. 
Some of them appear on these pages and, with others who are not shown, make up one 


of the best resources teams in the country. 
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Dr. Matthew Blecha and John L. May, part of the Teck Group exploration team, examine 


nickel-rich manganese nodules from the Pacific Ocean floor. During 1972, Teck 
participated in a pilot test of a dredging system to recover these nodules. 


an electrical engineering technician educated in Yugo- 
slavia and Switzerland as well as in Canada, were respon- 
sible for developing the Dighem airborne EM concept, 
one of the finest airborne electromagnetic systems in 


John May, a geological engineer, combines managerial 
with technical talents. Prior to joining the Teck Group, 
his career included open pit iron mining, chief engineer 
fora gas exploration company, and geothermal exploration. 

Dr. Fraser, past president of the Canadian Exploration 
Geophysical Society, is both a geologist and one of the 
premier geophysicists in the industry. He and Mr. Steiner, 


use today. 


Dr. Manker joined the Teck organization in 1971 after a 
career as research chemist and operating engineer with 
the Occidental Petroleum Group. 
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Dr. D. C. Fraser, chief geophysicist, and Mario Steiner analyze the results 
of airborne geophysical surveys in northwestern Quebec. 


Dr. E. A. Manker handles marketing 
and research and development 
arrangements for the Group’s 
ferroalloy materials, including 
columbium and molybdenum. 
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T. A. Wedge, part of Teck Group’s metal 
marketing team, reviewing alternatives 
for the Afton deposit. 
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Hugh Jones, between Matt Blecha and John May, studying geological maps 
with an aeromagnetic compilation in the background. 


Dr. Blecha, with a geological background from three 
Canadian universities and practical experience from a 
number of mining companies, was with Tribag when Teck 
acquired and brought that property into production. Dr. 
Blecha has risen rapidly in the Teck organization and is 
now exploration manager in eastern Canada. 


Mr. Jones spent fourteen years in mineral exploration, 
his speciality being massive sulphide deposits in eastern 
Canada. His experience includes seven years with Anaconda 
and a position with Rio Tinto, before joining the Teck 
Group. 


Mr. Wedge studied at the University of Saskatchewan 
and York University. He joined the Teck organization after 
a training programme with Rudolf Wolff, metal traders on 
the London Metal Exchange, and is responsible for the 
Group’s base metal sales. 


Mr. Janiec has had extensive experience as a cartographer, 
photogrammetrist and engineering draftsman, both with the 
military and a number of exploration companies. 


Dr. Matthew Blecha, a senior member of the 
Teck Group’s exploration team, examines 
samples from the Magusi River copper deposit. 


E. S. Janiec, photogrammetrist, prepares 
photomosaic for use in regional exploration 
surveys. 


PETROLEUM OPERATIONS 


Teck Corporation produces petroleum from various 
oilfields in Alberta, Manitoba and Saskatchewan, 
with the principal contribution being from the Steel- 
man field in Saskatchewan. Teck also produces na- 
tural gas from the West Provost field in southern 
Alberta, and obtains minor revenue from small work- 
ing interests in North Dakota and Montana. 

In fiscal 1972, Teck produced 1,352,765 barrels 
of crude oil and 549,840 mcf of natural gas. This com- 
pares with Canadian production of 1,449,807 barrels 
of crude and 511,080 mcf of gas the previous year. 

Total petroleum sales during the year were 
$3,940,000 with an operating profit of $2,666,000, 
compared with sales of $5,076,000 and an operating 
profit of $3,606,000 in fiscal 1971. The reduction in 
sales and operating profit was mainly due to sale 
of Teck’s interest in oil production from the Illinois 
Basin prior to the current fiscal year. 

The average price received for crude oil was $2.89 
per barrel and for gas was 15¢ per mcf. There were 
not significant changes in our pricing structure from 
January, 1971 to the year end, but a 10¢ per barrel 
increase became effective in November, 1972, and 
a further 20¢ increase occurred on January 1, 1973. 
The West Provost gas was under contract at 15¢ per 
mcf in 1972, escalating by %¢ per year until 1988. 
General industry opinion is that prices for both oil 
and gas should continue to increase in the future, 
but the timing and amount are difficult to assess. 

Canadian petroleum reserves at the year end were 
calculated by Reid, Crowther & Partners Ltd. at 
12,639,200 barrels of net recoverable crude oil and 
17,269,000 mcf of net recoverable gas, compared with 
13,904,600 barrels and 15,894,000 mcf the previous 
year. This does not include provision for gas reserves 
being outlined in the Bantry area. 


DEVELOPMENT DRILLING 


Teck completed three development wells during the 
year, with two gas wells in the West Provost Viking 
Gas Unit and one oil well at Benson in Saskatchewan. 


The West Provost wells will provide additional gas 
production from the Unit to meet deliverability re- 
quirements of the existing sales contracts. The Ben- 
son oil well adds some extra reserves, and completes 
currently planned development of this pool. 

Since the year end two more development gas 
wells have been drilled, jointly with BP Canada Lim- 
ited, near Bantry in southeastern Alberta. Both en- 
countered shallow Milk River gas and Teck now has 
interests in twelve capped Milk River and/or Second 
White Specks gas wells in this area, eleven of which 
were drilled in the last two years. This is shallow, 
low pressure gas at depths of around 2000 feet, and 
is similar to that now being produced in the area 
by Alberta Eastern Gas Co. and others. After addi- 
tional development drilling is undertaken during the 
current year, the necessary gathering system and 
other related equipment will be installed with a view 
to placing these reserves into production. Teck holds 
interests in 73 sections of land for a total of 12,672 
net acres in the Bantry area. 

In 1973, development wells are planned for both 
the Vegreville area of central Alberta, where Teck 
participated in gas discoveries during the year; and 
for the Knappen area of southern Alberta, where 
three gas wells have recently been drilled by a farmee 
company on and near Teck lands. 


PETROLEUM EXPLORATION 


Teck participated in seven exploratory wells in 1972. 
These resulted in three potential gas producers in 
the Bantry area and dry holes at Sturgeon Lake, 
Alberta; Daly, Manitoba; and Steeple Aston, England. 
Since the year end, three more gas wells were drilled 
at Bantry, and further exploratory drilling is planned 
during 1973. 

Teck also supported eight other exploratory wells 
by farmout; two at Aden and Medicine River, Alberta, 
resulted in gas wells; two were completed as oil wells 
in Saskatchewan; and four were dry. 

Since the year end Teck (542%) has participated 
in six exploratory wells in the Vegreville-Lavoy area 


A. R. Keevil 
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Hovercraft at Mackenzie Delta 
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CRUDE OIL 
(barrels) 


Steelman, Sask. 
Cullen, Sask. 


Medicine River, Alta. 


Virden, Man. 
Miscellaneous 


1,164,584 
66,829 
35,820 
31,439 
54,093 


1971 


1,245,193 
71732 
37,873 
35 262 
59,747 


PETROLEUM PRODUCTION 


1970 


1,274,693 
71,226 
38,532 
44,083 
44,934 


173527705 


1,449,807 


1,473 468 


172995891 
85,670 
38 ,637 
36,932 
30,697 


1,491 ,827 


173938,G75 
100,544 
54 ,696 
33/00 
24,574 


13997191 
98 442 
40,664 
35,472 
33,496 


Ilinois Basin, USA 286 564 


NATURAL GAS 
(mct) 


West Provost, Alta. 549,840 511,080 


of central Alberta, four of which were completed 
as single or multizone gas wells. As soon as this ten- 
well programme is finished, gas sale negotiations 
will commence and additional development drilling 
will be considered during the year. During the com- 
ing year Teck (72%) will participate in another multi- 
well gas exploration programme in the Athabasca- 
Pelican River area of central Alberta. 

Teck encouraged the drilling of four wells near 
its acreage by farmout agreements. One (at Arrow- 
wood, Alberta) resulted in an oil well; two were 
dry, and one (at Cochrane, Alberta) has been aban- 
doned since the year end. 


EXPLORATION IN THE U.K. 


In March, Teck (17%) and associates were 
awarded a 64,600-acre offshore permit in the Celtic 


1,612,472 1,607,265 


418,450 


408 ,319 354,020 


Basin, 110 miles southwest of Cardiff. Seismic surveys 
carried out prior to the bidding indicated a structure 
on the block, and 118 miles of additional seismic 
this summer have confirmed this. There have been 
important recent gas discoveries and oil indications 
in the vicinity, and it is anticipated that this will be 
an active area for the industry in the next few years. 
Teck, in addition to its primary permit, is participating 
in other seismic surveys in the area and anticipates 
further bids. 

Teck and a partner jointly drilled Steeple Aston 
No. 1 in the Severn Basin in on-shore England. The 
well was unproductive, but encountered excellent 
reservoir rocks with hydrocarbon shows, and further 
exploration is planned in the vicinity. Elsewhere on 
the permits, seismic work will soon get underway 
to confirm a structure and to assist in selecting a 
drill site for a deep test in mid-1973. 
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NORTH SEA 


Teck (15%) is participating with a group of com- 
panies investigating geophysical data in the North 
Sea area, with a view to bidding on permit blocks 
which contain favourable structures. 


MACKENZIE DELTA 


During the summer of 1972 PanCanadian Petrol- 
eum Limited conducted a marine geophysical survey 
(using a Hovercraft) and a land geophysical survey 
on and immediately adjacent to Teck’s permits in 
the Mackenzie Delta, scene of several recent oil and 
gas discoveries. The Teck (25%) et al permits cover 
70,000 acres. Total cost of the geophysical program- 
me in 1972 was close to one million dollars. During 
the winter of 1972-1973 the farmee will undertake 
an additional seismic programme on the ice with 
a view to picking a location for a deep exploratory 
well. 


OS.» 
od 


* 


KETTLEMAN HILLS 


Fee, 
Ef 


Seismic work undertaken by other companies has 
confirmed the structure under the Teck block in the 
East Kettleman Hills area of central California. This 
is five miles east of the deep McCulloch oil discovery 
made last year. However, completion problems have 
plagued that discovery well, and little more is known 
about the area than a year ago. Teck has no immed- 
iate plans to drill its acreage. 


a 
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e, 

; 
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HUDSON BAY AND JAMES BAY LOWLANDS 


No wells were drilled in 1972, but aeromagnetic 
surveys were undertaken and integrated with known 
geology. This resulted in additional applications for 
permit acreage in one area. An exploratory well is 
planned for the James Bay Lowlands in the current 
year. In the central Hudson Bay, which appears to 
have the greatest potential, Arco, Aquitaine et al have 
announced plans to drill at least one exploratory test 
during the summer of 1973. 
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MINERAL PRODUCTION OF THE TECK GROUP 


Gold 


PAUTAC UCM x er Mactan dors erage sc nis: Meev euhhes 


ITC eh aR ee Sain Aa er A ie ae eT 


MSGi ab UP e Sim ete aac teva casos ooertrsetiven see 
Copper 


Silver 
Pee red ate [a | | Soe ne Om ae 
SVEST INGLES rarer ts cee oe ere onan oon 


SUIVere Stannard. ae onc kor sl. coe anaeene ss 


aT) iyi URS RR Air ee eee ae a Sea 
TOTAL 


1930-1941 
1935-1972 
1937-1965 
1935-1966 
1917-1968 


1955-1972 
1967-1972 


1946-1972 
1964-1972 
1948-1958 


1953-1972 


$ 13,167,000 
149,235,000 


30,547 ,000 
53,225,000 


107,854 ,000 


34,232,000 


17 ,987 ,000 


23,998 ,000 
16,559,000 


12,300,000 


$354,028 ,000 


52,219,000 


52,857,000 


59,919,000 


$519,023 ,000 
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a) at A 
a ht “ 

a Ss ie . 
a X gee Coa 
my ee ee 
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CONSOLIDATED BALANCE SHEET AS AT SEPTEMBER 30, 1972 


EE 


ASSETS 


Current Assets 


ee ee 


Receivable under the provisions of the Emergency Gold Mining Assistance Act 


Marketable securities — at cost, less amounts written off (quoted market value 
1972 — $11,996,000; 1971 — $19,278,000) (notes 4 and 9) 


Supplies — at cost 


te eeeee 


Deposits and prepaid expenses 


ee a iy 


Investment in and Advances to Associated and Other Companies — at cost, 
less amounts written off (notes 2, 4 and 9) 


Seem meee eee rere sere sees see eeseseseeseeeeesereseseseseeese® 


Property, Plant and Equipment (note 3) 


Producing petroleum properties including well development expenditures — at cost, 
less accumulated depletion (1972 — $4,848,000; 1971 — $4,573,000) 


Undeveloped petroleum properties — at cost, less amortization (1972 — 
$327,000; 1971 — $377,000) 


Mining properties — at cost, less amounts written off 


Cy 


2.6.66: 6. 070;0/0 © 6/0 66.6 6 8)6' 0 0.0 010 0 610,0/0'6. 0 0.01016 00:00 616 610 ole 9 6 0(0'a als 6l6\o1¢.0 018) 9191618 0\s)'4)6 as cletelelbic. cles 


COOP eee e emer eseeeeeseeeesesseesesesesseese 


Buildings, plant and equipment — at cost, less accumulated depreciation (1972 — 
$8,199,000; 1971 — $7,395,000) 


POOR eRe HERE EHH HEHE EE EHH EH EEE EEE EEE EE EEE EEE EEE EEE HEE EE EEE EE EEE EES 
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Loy 1974 
$ $ 

44,000 381,000 
1,642,000 1,020,000 
684,000 568 ,000 
81,000 311,000 
6,625,000 18,882,000 
343,000 382,000 
144 ,000 154,000 
9,563 ,000 21,698,000 
29,192,000 10,954 ,000 
2,653,000 2,934,000 
1,606 ,000 1,818,000 
3,149,000 4,282,000 
1,902 ,000 1,970,000 
9,310,000 11,004,000 
48,065,000 43,656,000 


SSS 


LIABILITIES 


Current Liabilities 
Bank loans (notes 2 and 4) 


ICO OCCT OI) OK ON ACTON OOOOH IO SOT SOO CO DOO Ot UO A CHO OCI COOC DOC ODIOODOD OOOO OOOO 


Accounts payable and accrued expenses 


CIO OOOO IOI RO ITEC SOOT AiO ai OCI I SOC IC ICICI aC HCIC) 


Income and other taxes 


OC iC i i i ii i ie er rr re 


Bank Loans (notes 2 and 4) 


ee Oe i i i i a ie er re ee er 


Mortgage Payable (note 5) 


CO SO SC i i i a i i i ri i ay 


Deferred Income Taxes 


COP O Hoe eee Hee eH HE EHO EE EH ES EH EE DESH HSE SESH EEE OOOH HEEE EEE ERE E DEDEDE EES EO ES ODEO EOE OO OS 


SHAREHOLDERS’ EQUITY 


Capital Stock (note 6) 
Authorized — 
7,500,000 Class ‘A’ shares without nominal or par value 
17,500,000 Class ‘‘B’’ shares without nominal or par value 
Issued and fully paid — 
MOU ets EG ASE AG CSIIALCS 222202202 .0.28 228-0 scesnedsvo ore Snetwermaose era ebrasrvinessenstaoaeasaedosss 
ARG 1a G 39M laSSee DB SHALES c38- ses cc ese .ss toes sc rtnravecesoenserdgemanosers«ontores suc latenntascnanen ss 


elaine EAI 2S MMe oo fe cote oes 6 es on ba co se conn be cane nddeadarensns (one oreensesv¥s cxvssnesatioaa dvs 


SIGNED ON BEHALF OF THE BOARD 


Se Director 


IM i ie Director 


1972 


6,485 ,000 
1,381,000 
118,000 


7,984 ,000 


2,658,000 
2,500,000 
1,714,000 


14,856,000 


14,021,000 
11,136,000 


25,157 ,000 


8,052,000 


33,209,000 


48 065,000 


lava 


6,603 ,000 
1,433,000 
14,000 


8,050,000 


2,500,000 
1,873 ,000 


12,423,000 


14,021,000 
11,136,000 


25,157 ,000 


6,076,000 


31,233,000 


43,656,000 
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CONSOLIDATED STATEMENT OF EARNINGS 
FOR THE YEAR ENDED SEPTEMBER 30, 1972 


9000... cr" __...._ | | | 


( 11,120,000? 


Revenuéstromrpetroledm operations... .<...- 2. -.<c-s.ssccesse.+angs cvs cndepdnte sree, sae ea ane eee 
REVENUE Irom MINING OPElAatlOMS=.c.-.csc-cnce-ccwsar screens neem sewae ra teve eee eres nae. gees enone eee 
Operating profit trom petroleum operations (See schedule) c..-n.--cerreaeceeres Pe eceeee renee oa 
Operating protit.trom mining operations (See schedule)y.......1..-2...05smsesctee seer ene tare 
Igvestment: INCoMem ness... eee. riidit «#aibpiauasalew se Sioupioa sh Saat s Sethne sum cies a arcic eee meen glean a 
Churchill Coppets payment 20.10.22. seen he. ony Seeman ne eke ee oe ae ee 
Less: Administrative and general ExPeMSes...............cecscneacnenseececscecerererscerecernccessess 
Interest EXPeNSe a... £0.02 epeeigever sue <dig rogaine anne sc caeendieylee te esse cision oc -leipus- stem peeene raiadino am 

Operating profitybefore: explorationy and) Wihit@*O1tS ne. 21.0222. .ccoss ses seeeacesney so umear eee sclae emicaer 
Petroleum.and+ niga ex ploratiOn serie: 2 2 ce tuoatananonabaanade seem aree ote nneetaae Mek en tieeeanen acneaees 
Depletion,” depreciation -and amortization: (note 3° (C)))....-5 seer se tense sere hones seen eee 
Petroleum andemining propertiesewittten: Offescvcec. ac.00e heen Oeste a mee hiestar es a eee tee 


Income taxes (note 7) 
DIO@LENO Se ccccacveacc cote tee eea tick Seen ee es eat ide ce ee EE Ee 


Minoritysinterest*in® protits” of@SUDSICIALYy 20 c.20 nc: sw eceseemwcenecr ste est ne. een ee ene vee ene 


Net earnings for the year before extraordinary items 


FHM RH eH HH eee eee eee rereseeeHeeeeeeseeeeeseseeeeEEE® 


Extraordinary items 
Profit*oncsale: of ‘marketable securities.2-2.-. 2: s,m. pe rteete eae ees 
Protit onsale of investments. «:245.. sar. seer octet osteo ac ee ee eee ee eee ene cra ee 
Profit: ons disposal! of fixed caSSetse..sa:c.0:a.stee- sss eseacstso sar vaveniens crease ac tteentwaee sen eMe revo 
Write-<dawn of cinVestMents cae. see teen cs corhencos cree oe setts ashe neeraane ae. lean eetiee oe eee 
Reorganization and other ExPeNses..............cccsssesseeeeceeeeeceeesseeecceeeseneceeeeeceaeeeeeeeees 


Netrearnings: for: the ‘year. .jsaz,.aeadetenghsco0s-+c\oatwetesansiing reeaoes Ors yn cee earn: 6 ae eee 


Earnings per share (note 6) 
Before extraordinary itetis.< 34 secon chs capo ved-coecee nsw ers sonse cee atatace Cnet heen a eege ses aa eee 


After’ extraordinary items rec, evedscttan oncpsen-'ss shone ban eice: han cena amet asia. tare een eee 


ile re 
$ 
3,940,000 
7,180,000 


2,666,000 
1,492,000 
829,000 
5,000 


4,992,000 


640,000 
608 ,000 


1,248,000 


3,744,000 
1,387,000 


2,357 ,000 


745,000 
168,000 


913,000 
1,444,000 


(159,000) 


1,603 ,000 


1,603,000 


ncenene 


3,562,000 
17,000 
353,000 
(1,316,000) 
(198,000) 


2,418,000 
4,021,000 


23¢ 


— ee 


1,997,000 - 


1971 
$ 
5,076,000 


5,090,000. 


3,606,000 
433 ,000 
803 ,000 
155,000 


4,997 ,000 


637 ,000 
408 ,000 


1,045 ,000 


3,952,000 
1,063 ,000 


2,889,000 


1,066,000 


1,066,000 
1,823 ,000 


(200,000) 


2,023 ,000 


827,000 
1,126,000 
132,000 
(767,000) 
(92,000) 


1,226,000 
3,223,000 | 


10,166,000.4 


5 
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CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUND 
FOR THE YEAR ENDED SEPTEMBER 30, 1972 ; 


eee 


Source of Funds 


Operating profit before exploration and write-offs 
Less: Minority interest in profits for the year 


Use 


Proceeds on disposal of property, plant and equipment 
Proceeds on sale and redemption of investments 
Bank loans (note 4) 


Investments surrendered in exchange for assets 
Proceeds on repayment of mortgage receivable 
Proceeds from Highmont mortgage payable 


of Funds 


Dividends paid 


OO IOI OOO OC SOO CIO TOO CUO OOO OO COO ODDO OOO OOOO OOS 


PAIS ED SHOES MSCINE ICO OIC MRO CHCHON OO SOK ROCCO TOO SIO OOOOH SOOEOG Bacar e 


THOR iSO ROP SOC O iA SCI Ch ACE St AC ATCO TOC DCCC OD COU C ODOT 


COP orem reer erereererreeresereeseseseses 


O)E 70 06) 0:10)8'0'e ele '0\e 6! 6) 0) 0,0 6 01016610. @:6)0\0 © 0 0\0'410.01016 0 016)0 0 000s ve%e 


LOCC CC oe eer e rere reerererereresereseesesesesessesesooe 


COPS e ome eee ererereeeeeereseneseseseseseseseseseses 


Come CoCo eee ee Sere reer oe ed Ee ED ee eD EE eeEesedeeesereseececeeees 


TOR eee meee eee eee eee Hee HEHEHE HHH EEE HE EH EH EE HEHEHE EH EHH E HEHEHE EEE HEHEHE HE EEE EE HEHEHE HEED 


Py POAC =e CL OICUITI AIC MINIM Bis caren te van weeuncieninns oc Geo we eter Ven eg. operas sense sas oases 


ee maCIUIsttOl ses PELEGICUIN) ANG (MINING Grcazsc.s.tcs-cos ar ece saat ere seeaemenbcmeadeoeraye 
Pre omtORE ANE sEQUID MEN Uenss.6s0 astea cs coasacaige «x ccss seer insose ssengsaoner=eetscneserere res: 


Men eI ODINIGIBWVEll S@XPCNSES:00.1-454¢5+ occ. Face Cacecasevn dade -u260 voddt wees easels no -Puaceinnnan cote suet 
Investments in and advances to associated and other Companies ...............::16e sesso 


Reorganization and other CxPeMses..........sseecesseeeeeee senses eeee ee eneeeeeeesneneeeeeeeeeeeeeneeees 


Repayment of bank loan — U.S. (Met) ........cccceeeeeesseeeeee sees eeeeeeee ee neneeeeeeeetteneeeesetens 
Decrease in minority interest ON reOrganiZatiON..........-ceseeeeeeee eee eeeee eee ne tee eee eee ee aes 


Increase (Decrease) in Working Capital .................cccec cece ee ne rere eee ence teen nent en eene nen ee tensa tans 


Working Capital — Beginning of Year..............::cccccsseeeeeece cess tense teense eee tneneeeeee tee e eee e ee eaas 


Working Capital — End of Year.........:.::cccceeesscceceesesseeeeneeeeeteneeeertneeeteneeesteeeeereseeseaes 


1972 
$ 
3,744,000 


3,744,000 
3,562,000 
1,406 ,000 

69,000 
2,658,000 


11,439,000 


2,045 ,000 
1,387 ,000 
35,000 
204,000 
33,000 
19,606,000 
198,000 


23,508,000 


(12,069,000) 
13,648 ,000 


1,579,000 


1971 
$ 
3,952,000 


26,000 


3,926,000 

827 ,000 
2,107,000 
2,854,000 


8,099,000 
8,954 ,000 

555,000 
2,500,000 


29,822,000 


1,814,000 
1,063,000 
3,645,000 
114,000 
245,000 
7,230,000 
92,000 
1,962,000 
750,000 


16,915,000 


12,907,000 


741,000 


13,648 ,000 
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CONSOLIDATED SCHEDULE OF OPERATING PROFIT 
FOR THE YEAR ENDED SEPTEMBER 30, 1972 


Ee 


Beaverdell 
Division 


1,043 ,000 


1,043 ,000 


775,000 


775,000 


775,000 


Total 
Mining 


Operations 


(Note B) 
$ 


7,180,000 
7,180,000 


5,850,000 
114,000 


5,964 ,000 


276,000 
5,688 ,000 


1972 
Lamaque i 
Mining 
Petroleum Company Silverfields 
Operations Limited Division 
(Note A) 
$ $ $ 
Revenue 
Revenue before royalties paid 
to provincial governments...... 4 368,000 4,263,000 1,874 ,000 
Royalties to provincial 
PE MAMET NGS tence ane cies 040 se 428,000 
3,940,000 4,263,000 1,874,000 
Expenses 
Operating expenses............«.-: 1,274,000 4,023,000 1,052,000 
Provincial mining taxes........... 24 ,000 90 ,000 
1,274,000 4 047,000 1,142,000 
Less: Recoverable under the 
Emergency Gold Mining 
PRaGIGtAliGCes ACU ccs sack eews 276,000 
1,274,000 3,771,000 1,142,000 
Operating Profit....2..<........4.2.....- 2,666,000 492 ,000 732,000 


Notes: 


A. On September 9, 1971, Northern Plains Petroleum Company, a 
wholly-owned subsidiary, sold the majority of its producing 
petroleum properties. In 1971, Northern Plains Petroleum Company 
contributed $268,000 of operating income while in 1972 the company 
had a loss from operations amounting to $141,000. 
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268,000 


1,492,000 


1974 


i E 


Petroleum 
Operations 
(Note A) 


$ 


5,519,000 


443 ,000 
5,076,000 


1,470,000 


1,470,000 


1,470,000 
3,606,000 


amaque 

Mining 
Company 

Limited 


3,437 ,000 


3,437,000 


3,791,000 


3,791 ,000 


617,000 
3,174,000 
263 ,000 


Silverfields 
Division 
1,205 ,000 
1,205,000 


1,079,000 


1,079,000 


1,079,000 
126,000 


Beaverdell 
Division 


448 ,000 


448 ,000 


404 ,000 


404 ,000 


404 ,000 


Total 
Mining 


Operations 


(Note B) 
$ 


5,090,000 


5,090,000 


5,274,000 


5,274,000 


617,000 
4,657,000 


433,000 


The operations of Silverfields Division include the five-month period 


ended February 28, 1971, while that company was still a subsidiary of 


of the company and the operations of the Division from April 1, 1971, 
to September 30, 1971. 


The Beaverdell mine was acquired on acquisition of the assets less 
liabilities of Leitch Mines Limited on April 1, 1971. 
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CONSOLIDATED STATEMENT OF RETAIN 
FOR THE YEAR ENDED SEPTEMBER 30, 1972 soars 


1972 1971 
Balance Beginni 
Se UTC GN a Y CATON tA nud oes eee eee MU eth ee rota. 6,076,000 4,667 ,000 
Memeetne sion vert tk ele lt 4,021 ‘000 3,223, 000 


10,097,000 7,890,000 


Balance — End of Year 


TU TRCUI EGS UT hao 2s NC aS eR AR reel en 2,045,000 1,814,000 
8,052,000 6,076,000 


a ee ee a 
ee i arr 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet 
of Teck Corporation Limited and its subsidiaries as at 
September 30, 1972 and the consolidated statements 


of earnings, retained earnings, and source and use of 
funds for the year then ended. Our examination in- 
cluded a general review of the accounting procedures 
and such tests of accounting records and other support- 
ing evidence as we considered necessary in the circum- 


stances. 
In our opinion these consolidated financial state- 


ments present fairly the financial position of the com- 


panies as at September 30, 1972 and the results of their 
operations and the source and use of their funds for 
the year then ended, in accordance with generally 
accepted accounting principles applied on a basis con- 
sistent with that of the preceeding year. 


McDONALD, CURRIE & CO. 
CHARTERED ACCOUNTS 


Vancouver, B.C. 
November 22, 1972 
except as to note 11 which 
is as of December 8, 1972 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED SEPTEMBER 30, 1972 


NN 


. Principles of Consolidation 


The consolidated financial statements include the statements of all wholly-owned 
subsidiaries except certain subsidiaries which have been excluded because the 
companies are inactive or are in the exploration stage and have had no significant 
profits or losses since their acquisition or inception. 


The accounts of the U.S. subsidiary have been converted into Canadian dollars 
as follows: 


(a) Fixed assets — at rates at the date of acquisition. 
(b) Current assets and liabilities — at rates at September 30, 1972. 


(c) Income and expenses — at average monthly rates except for depreciation, 
depletion and amortization which are converted at the rates effective on 
the dates at which the expenditures on the related assets were made. 


Investments in and Advances to Associated and Other Companies 


The investments in associated and other companies are not temporary invest- 
ments and include marketable shares at a cost of $24,947,000 which had a quoted 
market value of $25,380,000 at September 30, 1972. These amounts include the 
cost and market value of certain purchased escrowed shares; market value of 
these escrowed shares ($2,446,000) is calculated at the quoted market price for 
free shares. The total market value of all shares included in investments may 
not necessarily reflect the present or ultimate value of these holdings which 
may be more or less than that indicated by cost or market quotations. 


The remaining balance of $4,245,000 consisting of bonds and non-marketable 
shares in and advances to associated and other companies represents costs 
to date less amounts written off and may not necessarily reflect present or future 
values. 


Certain of the aforementioned investments are pledged as security for the bank 
loans and the contingent liability with respect to the bank loan to Brameda 
Resources Limited (notes 4 and 9). 


Property, Plant and Equipment 


(a) Petroleum Properties 
The practice of the company is to capitalize lease acquisition costs and drilling 
and development expenditures of producing wells. Depletion of such costs 
and depreciation of related productive equipment are provided on a unit 
of production method based on estimated recoverable reserves of oil. Amorti- 
zation of undeveloped petroleum properties is a provision for future write-offs 
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accrued at a rate of 8% per annum. Carrying charges on undeveloped petrol- 
eum properties are charged to operations as incurred. 
(b) Mining Properties 


The amounts shown for mining properties represent costs to date less amounts 
written off and do not necessarily reflect present or future values. 


(c) Depletion, depreciation and amortization consist of: 


1972 1971 
$ $ 
Depletion of producing petroleum 
DIFODCITtiGS oino.05 ccna snes ries ee nue seme sctseie tec nhe wees re eae 310,000 466,000 
Deprectatton s.: .cc5..0, suqsetsha isemomentsctscen see nctecasiennteee 280,000 444 000 
Amortization of undeveloped 
DetrolGUM , PrOPeItieS warms tense reer tseraeer emcees 155,000 156,000 


745,000 1,066,000 


4. Bank Loans 


The bank loans are secured by marketable and investment securities (note 2). 


The long-term bank loans are due as follows: 


$ 
December31 1973 wince. .teee nases tote cces saline eect oh ore een nee emer 1,887,000 
JUNG: TSA 1974 ewes roccs cs ae hacen ec cous ctoR ee eR Ee eae eee eee 386,000 
December 15, 1974.......... Sia cease eee Bis ee es 385,000 


2,658,000 


. Mortgage Payable 


During the year ended September 30, 1971 the company purchased a 45% 
undivided interest in the mineral properties of Highmont Mining Corp. Ltd. 
for $2,500,000 which sum is payable on the date of commencement of production 
from the property or December 31, 1974, whichever date is the earlier. Payment 
of the $2,500,000 is secured by an interest-free mortgage on the company’s 45% 
interest in the Highmont mineral properties. 


. Capital Stock 


During the year, options expiring on April 1, 1977 were granted to officers on 
90,000 Class ‘‘A”’ shares at $5.00 per share. 


One-third of the optioned shares may be purchased during 1972 and a further 
one-third of the total shares optioned may be purchased during 1973. The balance 
of shares in respect of which options have not been exercised may be purchased 
during the remaining term of the option agreement. 


The dilutive effect of these stock options has no significant effect on the earnings 
per share and has therefore been ignored. 


te 


Income Taxes 


(a) During the year, the company expended $1,212,000 on development of the mining 
claims of other mining companies in consideration for shares or interest in the 
properties of those companies. For income tax purposes, the company intends 
to claim sufficient of this amount to eliminate its taxable income. 


(b) As a consequence of a reorganization, the company has capital cost allowances 
in the amount of approximately $375,000 in excess of the book values of the 
related assets. This amount may be utilized to reduce income taxes of the company 
in future years. 


Directors’ and Senior Officers’ Remuneration 


The company has twelve directors and seven officers, of which five officers are 
also directors. 


The aggregate remuneration paid or payable by the company during the year to 
its directors and officers amounted to $45,000 and $165,000 respectively. The amount 
paid by Lamaque Mining Company Limited, a subsidiary, to directors and officers 
of the parent company amounted to $4,000 and $12,000 respectively. 


Remuneration to the directors and senior officers (as defined by the Ontario and 
British Columbia Securities Acts) amounted to $246,000. 


. Contingent Liabilities 


(a) The company is contingently liable in the amount of $51,000 with respect to 


10. 


11. 


Teck Corporation Limited 


guarantee notes issued by a bank in connection with the company’s share of 
of oil exploration commitments. 


(b) At September 30, 1972, the company is contingently liable in the amount 
of $2,321,000 as guarantor of a bank loan to Brameda Resources Limited. 
Certain securities have been pledged with respect to this guarantee (note 
2). 


(c) Additional expenses regarding the Afton Mines Ltd. court case are anticipated 
but cannot be estimated at this time. 


Leased Mining Property 


The company’s producing mining property operated as the Silverfields Division 
at Cobalt, Ontario, is held under a lease expiring on July 4, 1982, the terms 
of which provide for a minimum annual royalty payment of $5,000. 


Subsequent Event 


During 1972 the company and Iso Mines Limited, an associated company, acquired 
a majority shareholding in Afton Mines Ltd. Immediately after this acquisition, 
Canadian Exploration Limited (Canex) executed a development agreement with 
Afton under which Canex may acquire a substantial number of shares thereby 
eliminating the majority position of the company and Iso. An action was commenc- 
ed in the Supreme Court of British Columbia to set aside this agreement. In 
a judgment handed down on December 8, 1972, the company’s action was dismis- 
sed with costs. The company is considering an appeal. 
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COMPARATIVE FIGURES 


SSS 


SRS EYL Sata SS ES 2 eS are ne 

Ser MOTE ALB MEX CLISES tren aa cvac atten veces an shecFs soa wWeeeho lass He ane ee eee ion whie oa dees easine 
Operating profit from petroleum operations 
Operating profit from mining operations 
LASS IETEET TS GCE ae ce 0 RS eA OR ls RR a A 
CULES QO OINST lied @ 2 Wg Sy 9 2 BRP Sr ea Oa AONE cae gen te 


i i ee i ee i ay 


eam aCuninisteany Gad #PeENetal EXPENSES i., sac. vet snails ecteeoerias sens cas alewals asic tala 
[PW STGRL, Cea SST ol Ot ode Sac AG IEC BOLO. CO TERED OG ME aa eRe ene Hanes a Rone stcris: 


a en el mo ihe DECTOCE CE XO AUOM 20.07. acs ccdes. o1 enn 08 ade smeincnte agenda folk tabansaeoe ssnren's os 
eee tr ACACIA REX ONAUION we o2cccs ans jacus Gs sein siew's's 22 0p te Sasso son esata cctcaeae teen cinco acon 


Biome ene NL eClaliOne an ral OL ZatlOM ..o.. 6.2.0.0. once caaasen ance sogus sg svoeCaPoceGsessnceoe 
ue pRNRR ENT RV CL OLC VOCS Ciscoe ee frei. 21S ayia's. sos nc ns Sean ile eVBenv cee canat e126 Vas oTte Tens Bees 


Income taxes 
(CWE conc cocatiatione COR SOCSES aE CAO OCB SCE NEE CET TE Ree IR re ene YE ot 
SIN eS Cer ea terse a re eS Ts w-aielnin sv aid obidillele 68a Piolo Gidineiaee cuwlnewosaeelleiie es’ 


Deduct: pre-acquisition profits SUbSidiary ............:..eeeeceseeeeeeeeee essen eeeen essen eens 


Minority interest in profits Of SUbSiGiary ..............:c:cceeeeeeeteeeeee ee teeee eee eteeeeeeeeeenenees 

Net earnings before extraordinary iteMs............:ccccseeeeeee eset ee eee e eee tttttnee eee e eens 

Extraordinary items 
WURTeRO TO MmIAVESIITIGNt sand ACVANCES -5.0....5.2.5. 520400 cscerees eves censsbectersenanerersssries 
Recovery Of INCOME taxS ........cceeceeeeeeeeeeeeeeeeeeeeesseseeaeaeeeeeeeeeceeeeeeeeeeeteeeeeeetee® 
Profit on sale of marketable SECUTItIES .............ceceeeereeeeee ee eeneeeeneeeeneeeaeeneneneees 
Profit on disposal of fixed assets............scccceeseeeeeeeeeeeeeeeeeeeettetenntneteseeeeeeeeeeees 
PrOfiEMOUESAIG Of INVESLMEINS: 50.00 ce seec.- sore eevee veto vecnaecscesses dons sseeceeeneceevessccessabs 
Reorganization EXPeMSeS ............cccesseeeeeeeeeeeeeetntntsersnetteeeeeeteeeeeeetteeeeeeeeteeee ees 


Net Earnings for the Period ...........:cccccceeeesssseneseneneneeeeeeeeeeeeeeeeeeeceesecaceeeseeeceeeeees 
Earnings Per Share 
Before extraordinary iteMs ...........ccsccccesecnsscesecceseccessceusssseeeeceessseeesssesceseesseees 


After extraordinary it@ms............cccceeeeeeeeneeeeeceneeeeeseaneneeeeaseeseessaneeeseeseaaeneeeees 
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21972 
$3,940,000 
1,274,000 
2,666,000 
1,492,000 
829,000 
5,000 
4,992 ,000 
640,000 
608 ,000 
1,248,000 
3,744,000 
1,387,000 
2,357,000 
745,000 
168,000 


SS Eee 


913 ,000 


1,444 ,000 


(159 ,000) 
(159,000) 


1,603,000 


1,603 ,000 


1,603 ,000 


(1,316,000) 


3,562,000 
353,000 
17,000 
(198 ,000) 
2,418,000 


$4,021,000 
$0.23 


$0.59 


Years ended September 30, 


1971 
$5,076,000 


1,470,000 


3,606,000 
433 ,000 
803 ,000 


155 ,000 


4,997 ,000 


ae eS 


637 ,000 


408,000 


1,045,000 


3,952,000 


1,063 ,000 


| 


2,889 ,000 


1,066,000 


1,066 ,000 


ee eet ke 


1,823,000 


(201 ,000) 


(201,000) 


2,024,000 


2,024 ,000 


26,000 


1997-000) 


(767 ,000) 


827 ,000 
132,000 
1,126,000 


(92,000) 


1,226,000 


Ae dere teat) Berd Sent 


$3,223,000 


$0.33 


$0.53 


1970 


$5,336,000 


1,531,000 


pa Be ete ae. 


3,805 ,000 
665 ,000 
509,000 

64,000 


a oe 


5 ,043 ,000 


ee ee 


455,000 


235,000 


690,000 


4,353,000 
1,097 ,000 


3,256,000 


te ested eet Dhl 


1,267,000 


1,935,000 


89,000 
(146,000) 


eae ee 


67,000) 


1,992,000 


1,992,000 


56,000 


1,936,000 


82,000 
465 ,000 


547,000 
$2,483,000 
$0.37 


$0.47 


1969 


$4,012,000 


729,000 


So et Rt 


3,283 ,000 
820,000 
826,000 


_ 4,929,000 


377 ,000 


377,000 
4,552,000 


1,147,000 


see 


3,405 ,000 


ee eee aes 


928,000 


928,000 


2,476,000 


ee PM ee ett 


198,000 
230,000 


a tet 


428 ,000 


2,048 ,000 


205 ,000 


eS ES ee 


1,843 ,000 


44 ,000 


1,799,000 


474,000 
50,000 


524,000 


$2,323 000 


$0.36 


$0.47 


1968 


$4 336,000 


701,000 


a I 


3,635,000 
602,000 
657 ,000 


4,894 ,000 


266,000 


2,048,000 


2,048 ,000 


2,048 ,000 


162,000 
107 ,000 


268 ,000 
$2,317,009 
$0.44 


$0.50 
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CONSOLIDATED COMPARATIVE EARNINGS CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS 
Unaudited and Subject to Year End Adjustment Unaudited and Subject to Year End Adjustment 
For the Six Months Ended March 31 For the Six Months Ended March 31 
1973 1972 1973 1972 
x $ $ SOURCE OF FUNDS $ $ 
Operating Profits: : ; , 
Operating profits before exploration and write offs..... 1,929,000 1,506,000 
DSCNS: cocoa the A Ce rs 1,401,000 1,350,000 Less= Incomes taxes. for prior (period) s...scsniasinsse eee - 3,000 
LMANUUTITS <cohessastiee RSSBE Reena ROR ee ee ee 1,003,000 215,000 
TES Chive A ee 200,000 481,000 Cash earnings from Operations... eee 1,929,000 1,503,000 
lie J 10,000 5,000 Bee ose rola Kel sec C  aeare an Pi gett 
na in = Net settlement received from damage claim .............. 662,000 - 
aa <o00 La prrG007 Proceeds on disposal of fixed assets ..........cccceseeseeeeees = 1,332,000 
Administrative and general expenses  ...........60c0c0ceeeeeeee 4,000 292,000 
TLCS OS MCT GINS Camere cee eleea ate eae noses oat ecesasce5s casesecdessdecsscesuss 311,000 253,000 2012 COO ae 
Operating profit before exploration and write-offs ........ 1,929,000 1,506,000 
Petroleum and mining exploration ..............::eeseseeeeeeee 514,000 714,000 
1,415,000 792,000 USE OF FUNDS 
Depreciation, depletion and amortization... 346,000 320,000 Diadende) paid Genet © eS On ake Aenea nee : 1,023,000 
Term bank loan due within one year ................0.....+. 1,887,000 - 
; ; 1,069,000 FA ar Exploration - petroleum and mining ..............:.:ceeee 514,000 714,000 
Deferred ARNON Imi eRSGuee er ats ee conta ce cScacciulnewecn oe uplecease seas (60,000) ( , ) Property acquisition . petroleum and mining Po ee 166,000 43,000 
a | Addition to plant and equipment ............ccceeeceeeeseeeees 37,000 100,000 
NET EARNINGS BEFORE EXTRAORDINARY ITEMS .....7 1,129,000 _€ 563,000 Development wellsa swt kee en 41,000 19,000 
: ; Investments and advances to associated 
Extraordinary items ANGBOMME Ts COM PAM CStgeececetee-stteenecceeseeearresecosee seen ete oe 1,309,000 2,079,000 
Profit on sale of marketable securities ..............:: seen 21,000 640,000 Reorganization and other expenses ..........::cseceereeees 120,000 - 
Net settlement received from damage Claim............... 662,000 = 
Reorganization and other expenses ........:::eeseeeeeeeeees (120,000) - 4,074,000 3,978,000 
Prraiie in Galle Gil Wpeeel BESS  ceecercceeee poco sh ree ebeoeceeocce - 316,000 . 
a PEFOCMEX -AGJUSTMENE <occeccsonennsecnsecestesessnsennseseees - (3,000) Increase (decrease) in working Capital ........eeeeeeeeeeee (1,462,000) (503,000) 
Working capital - beginning of year ............sesseeeeeeees 1,579,000 13,649,000 
563,000 953,000 
Working capital -=sMarchy 3.1 Mrsssccssussaesvesncssacnsenssessneesoastcs 117,000 13,146,000 


NUBSIMEAIRINIING SS) aece tee ceceaeeco-c-2--unaverewers soe eneeeecreriseoesencestéee 1,692,000 ~=1,516,000 


EARNINGS PER SHARE ee. FS | TECK CORPORATION LIMITED 


Before extraordinary iteMS ...............cssseeseseerercceecoeeeeees 


After extraordinary it€Mms .......:cccssccceeeeereceeeeereteeeereeenees 


Six months ended March 31, 1973 


* 


HIGHLIGHTS 
* Six month net earnings doubled to $1,129,000 or 16.6¢ per share. 


Hard Asset Value increased to $7.91 per share. 


Natural gas reserves increased to 47 billion cubic feet. 


* Encouraging exploration on Newfoundland zinc project. 


* 


Ol) (RESERVES © Se saeeeee eee 
(GOS IREREIRWES: Getcnte espe Ree ee 


Operating Mines 


Active Investments 


Passive Investments 


DOLLARS PER SHARE 


Afton settlement agreed upon. 


HARD ASSET VALUE 


1970 


1971 


1972 


March 31 September 30 

1973 1972 
$12,006,000 $12,639,000 
4,700,000 1,727,000 
4,883,000 4,476,000 
28,721,000 27,680,000 
12,968,000 11,996,000 
63,278,000 58,518,000 
9,368,000 9,143,000 
$53,910,000 $49,375,000 
$7.91 $7.24 


1973 


EARNINGS 


Net earnings before extraordinary items were $1,129,000 or 16.6¢ per share, 
up from $563,000 or 8.3¢ per share for the first six months of 1972. Extraordinary 
items added $563,000 ($953,000 last year) for total net earnings of $1,692,000 or 
24.8¢ per share. 

Mine operating profit increased to $1,003,000 from $215,000 last year. Silver 
production from the Silverfields and Beaverdell mines was 1,015,000 ounces 
(820,000 ounces last year) and gold production from Lamaque was 33,000 ounces 
(39,000 ounces last year). The average revenue from silver was $2.02 per ounce and 
from gold was $71.63 per ounce. 

Petroleum operating profit increased to $1,401,000 from $1,350,000. Oil pro- 
duction was 636,000 barrels (701,000 last year) and gas production was 389,000 mcf 
(324,000 last year). The average revenue per barrel of oil was $3.04, compared with 
$2.87 last year. 

Investment income was $200,000 ($481,000 last year) and interest expense 
was $311,000 ($253,000 last year). There were no substantial changes in your com- 
pany’s investment holdings in the six months. Teck holds 1,151,000 shares of 
Madeleine Mines Ltd., dividends from which are expected to contribute to investment 
income next year. Teck also holds 332,600 shares of Mattagami Lake Mines Ltd., and 
dividend income from this may increase in the near term. Your company sold a portion 
of its Mattagami holdings last year to invest in Afton, but plans no further divestments. 


ASSETS 


The recent growth in your company’s net assets continued during the first six 
months of 1973. The Hard Asset Value (HAV) increased from $49,375,000 to 
$53,910,000, or from $7.24 to $7.91 per share. 

The HAV on September 30, 1972 and prior years has been restated to include 
net recoverable natural gas reserves at 10¢ per mcf. Net recoverable oil reserves are 
still taken at $1.00 per barrel, investments at market and debentures at cost. Mines 
are included at three times operating profit, except for Lamaque which is given only 
a nominal value this year. 


EXPLORATION AND DEVELOPMENT 


Natural gas reserves have increased substantially as a result of Teck’s exploration 
activities in the Bantry, Pelican Lake and Vegreville areas of Alberta. Our consultants 
have estimated net recoverable gas reserves at 47.0 billion cubic feet as of March 31, 
1973, up from 17.3 billion cubic feet at the end of the last fiscal year. Additional 
drilling is planned this summer, and could result in a further increase by year end. 

In mining exploration, encouraging results are being obtained on a zinc property 
in western Newfoundland. Teck (65%) and Amax Lead & Zinc Inc. are jointly spon- 
soring a drilling programme to outline several zinc deposits in a brecciated dolomitic 
limestone. 


The Afton situation has been clarified, with a settlement of the court actions 
now agreed upon by Teck, its affiliate Iso Mines Limited, and Canex Placer Limited. 
Canex Placer agreed to assign its agreement with Afton to Teck (65%) and Iso (35%) 
for $4,000,000, and the companies have agreed to terminate all litigation related to it. 
Teck and Iso plan to resume work on the Afton property as soon as the settlement has 
been ratified by Afton shareholders. 


Your company and its associates are pursuing several other mining development 
opportunities at the same time. These include the St. Honoré columbium project 
(50% Copperfields) and the Magusi zinc-copper project (50/50 Copperfields and Iso), 
both in Quebec. With improved copper markets, consideration is being given to 
placing the Churchill mine back into production and negotiations directed towards 
bringing the Highmont project into production have been resumed. Both of these 
projects are in British Columbia and, in addition to the normal risks inherent in mining, 
the investment climate in that province and the threat of greatly increased taxation or 
royalties will be significant factors in determining the economic viability. 


Brameda Resources’ Sukunka coal project, earlier considered as an important 
addition to the Teck Group’s mine development plans, is now subject to sale to the 
British Columbia government. Brameda has agreed to sell its remaining 40% interest 
to a government agency for $7,000,000 at the time and in the event Brascan Resources 
Ltd., which now holds a 12.5% interest, exercises its option to purchase a further 47.5% 
interest. Brameda would receive, under the two arrangements, $12,050,000 upon a 
production decision and a further $4,750,000 upon attaining production. 


ON BEHALF OF THE BOARD 
Cp ey ee 


N. B. Keevil, 


May 11, 1973 President and Chairman of the Board 
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CONSOLIDATED STATEMENT OF 
SOURCE AND USE OF FUNDS 
For the 6 Months Ended March 31 


1972 1971 
SOURCE OF FUNDS 
Operating profit before exploration and write-offs... $ 1,506,040 $ 2,074,982 
Less: Income taxes prior period..............cc.ec.eccecceceeoee-.. 2,802 3 
Cash earnings from operations...000oo. ooo coc cecccccceceeeceeeen. 1,503,238 2,074,982 
Increase in share Capital ..oo..........ccsccccssesssesssecseceeseseees = 3,406 032 
ARSE STS ols = 555,162 
Del ODUM OU g anemic rte see 2 Sn ks = 2,500,000 
Profit on sale of marketable securities and investments.. 639,415 2,212,927 
Proceeds on disposal of fixed assets..o00. oo. ooocceecccccecceene 1,332,310 28,819 


$ 3,474,963 $ 10,777,922 


USE OF FUNDS 


ESEV ICC ENOS fo Al Che temeee eno ce ones casdesncecisecsactedescccesnenee 1,022,589 793,230 
Exploration — petroleum and mining _............cccececceeeeeee 714,146 379,204 
BAN Kg Gane a VICI tS semeeee sees eeccescecscoccateecch occsecesesesacessoss = 890,180 
Property acquisition —petroleum and mining ................ 42,553 3,609,248 
Additions to plant and equipment ...............::c::0000ceceeees 100,252 (61,765) 
DeVelopmenteGn lin Geer cacttsenescrececs<sescerese-rss0osssesccacaze 19,474 Bon 22, 


Investments and advances to associated and other 
companies (1971 after reorganization adjustment) ... 2,078,692 (1,147,634) 


$ 3,977,706 $ 4,497,585 


Increase (decrease) in working Capital ..........--.:.0:0c00000 (502,743) 6,280,337 
Working Capital — Beginning of yeat..............::::::eeeeeeeee 13,648,612 741,347 TE Cc K Cc | Ee PO RATI | Ni LI IVI ITE oe | 
HM BARE CTCMSC) fore te tot te AY eotoe tat ectqancsascoacesss (520,743) 6,280,337 : 

Working Gapital Marcha llizestccreccccsa-ccanserecesece-caovensne $ 13,145,869 $ 7,021,684 Six Months ended March 31, 1972 
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To the shareholders: 


Afton Mines Investment 


The highlight of the fiscal year to date has been the acquisition of a substantial 
share interest in Afton Mines Limited which recently discovered an important copper 
deposit near Kamloops, British Columbia. Negotiations with Afton began in January 
shortly after the discovery, and were followed by the purchase of a share position in 
the open market by Teck and an associated company, Iso Mines Limited, sufficient 
to constitute effective control of Afton. Notwithstanding the size of this holding 
which was made known to the Afton Board, and after a request for representation on 
the Afton Board consistent with this interest, Afton announced that it had made an 
agreement with Canex Aerial Exploration Limited whereby Canex could earn a 30% 
interest in Afton. Teck has instituted appropriate legal proceedings to set this agree- 
ment aside. 


The Afton deposit occurs 10 miles west of the town of Kamloops, close to the 
Trans Canada Highway, natural gas pipelines and power lines. The mineralization is 
unusual, in that the majority of the copper occurs as native copper, with lesser 
amounts of chalcocite, bornite and chalcopyrite. It would be premature to report 
preliminary tonnage and grade estimate at this stage, but indications are that the ore- 
body will support an open pit operation in the range of 5,000 to 10,000 tons per day. 
It should be the highest grade open pit copper mine in Canada, and make an impor- 
tant contribution to Teck’s future development. 


Financial Position 

Your Company’s financial strength continued to increase and, at the end of the 
first half of the current fiscal year, was at an all time high, both in absolute terms and 
on a per share basis. The market value of Teck’s investments, including shares in asso- 
ciated companies, stood at $40,690,000 on March 31st. Including $2,300,000 in 
loans to Brameda and 800,000 pooled shares of that company at cost, which is simi- 
lar to the market, the investment portfolio on March 31st was $43,790,000 or $6.42 
per Teck share. After adding other current assets and deducting loans, the results were 
$39,579,000 or $5.81 per share. 


Earnings 

Although the Company’s asset position continued to grow, current earnings per 
share were at a lower level than in recent years. A part of this is due to increased 
capitalization (from 5,387,652 to 6,817,259 shares) but net income from petroleum 
and mining operations was lower while interest charges increased, so that earnings 
were lower in total as well as on a per share basis. 

The Canadian Petroleum Division contributed $1,468, 621. compared with 
$1,636,807 in 1971. U.S. oil production, which earned $276,474 last year, was 
sold late in the year for $1,300,000 and 180,000 shares of Marion Oil Corporation. 
Instead U.S. lease costs, principally around the Kettleman Hills Exploration play in 
California resulted in expenses of $118,561. Net operating profit from both divisions 
was therefore $1,350,060, compared with $1,913,281 in 1971. 


Profit from mining operations was $215,392, compared with $387,237 in 1971. 
Beaverdell contributed $112,568. Lamaque had a loss of $50,487, although it is now 
operating profitably as a result of higher gold prices. Silverfields contributed only 
$153,311, after experiencing a mill breakdown in January. After reconstruction and 
additions to capacity, the new mill began operating in early April. 

Investment income was $480,833 compared with $159,978 last year, and $4,766 
was received from Churchill Copper Corporation. Total operating profit was 
$2,051,051 compared with $2,541,940. Interest costs were $252,978 and administra- 
tion $292,033, for operating cash flow before exploration of $1,506,040, compared 
with $2,074,982. Exploration required $714,146 and after non-cash write-offs of 
$320,352 and a credit on deferred taxes of $91,500, net earnings before extraordinary 
items were $563,042 (8.3¢ per share), compared with $1,138,934 (21.2q¢ per share) 
last year. The Company realized extraordinary gains of $952,611 for total earnings of 
$1,515,653 (22.2¢ per share), compared with $3,157,123 (58.7¢ per share) in 1971. 


Exploration and Development 

Teck has increased its equity in Brameda Resources to 47%. Engineering design 
and feasibility study work continued on Brameda’s Sukunka Coal project, and these 
will be completed shortly. 

Discussions are continuing on concentrate and metal sales from the Highmont pro- 
ject. 

Seismic work is getting underway on Teck’s Mackenzie Delta permits, farmed out 
to Pan Canadian Petroleums Limited, who can earn a 50% interest in one block by be- 
ginning a 12,000 foot test this winter. 

In the Severn Basin of southern England, Teck participated in one exploratory 
well which, although non-productive, encountered excellent reservoir rocks providing 
encouragement for further exploration. Also in the United Kingdom, Teck (1/6) and 
partners were awarded a 64,000 acre block in the Celtic Sea. Seismic surveys will be 
undertaken this summer to help define the indicated structure. 

At East Kettleman in California, plans call for additional seismic surveys followed 
by an exploratory well, either by direct participation or farmout. 

Teck (25%) drilled and completed another dual zone gas producer at Bantry, Al- 
berta, and further exploration and development drilling is scheduled this year. 

In mining exploration, Teck and Highmont jointly acquired additional claims in 
the Highland Valley area east of Bethlehem’s J-A zone, and an extensive percussion 
drilling programme is planned this summer. Teck also assisted Torwest Resources in 
acquiring a large claim block in the Afton area, and has the right to increase its share 
position in Torwest by providing funds for exploration of this property. 

Subsequent to the end of the period, Teck purchased additional shares of Iso 
Mines Limited, and now holds a 40% interest in that company. 


On behalf of the Board, 
eS a ee 
N. B. KEEVIL, 


June 8, 1972. President and Chairman of the Board 


Teck Corporation Limited 


CONSOLIDATED COMPARATIVE EARNINGS 
Unaudited and subject to year-end adjustments 
For the 6 Months Ended March 31 


1972 1971 
Operating Profit: 
Petroleum, .2. aiwcssceet ee $71,350,060 Re Smmi,olS,251 
Mining. gc. s cmon ettee as cae ee Zils, 392 387,237 
INVEStM en tS.22.. 05, .ccr tee ee 480,833 159,978 
4,166 81,444 
2,051,051 2,541,940 
Less: Administrative and general expenses ................... 292,033 286,629 
Interest expenseacrtcsnvr.ceccee aerate eee teeter 252,978 180,329 
Operating profit before exploration and write-offs ........ 1,506,040 2,074,982 
Less: Petroleum and Mining exploration...................066 714,146 379,204 
$ 791,894 $ 1,695,778 
Less: Depreciation depletion and amortization............. 320;352 620,992 
471,542 1,074,786 
Provision for income taxes 
CUNrent cee ec ee eee = 4,439 
Deferred 2i5..ascienant Muaties ate ee eee ee (91,500) (95,000) 
563,042 1,165,347 
Minority. In teresc in) Sitvetilel Gd Seecceeessserse tee eeeeeeeee ; = 26,413 
Net earnings before extraordinary items ......-...-.:.-0seeses0e 563,042 1,138,934 
Extraordinary Items: 
Add: Taxes recovered from prior losses «.---:.::::.210020000 = 4,439 
Profit on sale of investments ........::cccesseeeeees seas 639,415 1,984,931 
Profit on sale of fixed) assets s.--:-;--sstee-seseeeeeneeeernen 315,998 28,819 
955,413 2,018,189 
Lesss® Brion penioditaxes)ceca acne sete an 2,802 = 
NET EARNINGS Getic ee SIS S/S) 
EARNINGS PER SHARE: 
Before extraordinary items................00. sitox since 8.3¢ eed 
AttenmextraondinanysitemSsescessesees =a 22.2¢ 58.7¢ 


